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Foreword: Chair of the Task Force

UDAY KOTAK

Chair, B20 Task Force on Financing
for Global Economic Recovery
Managing Director & CEO

Kotak Mahindra Bank

FINANCING FOR GLOBAL ECONOMIC RECOVERY

When the world was already addressing the issues
of moderating economic growth rates, plateauing
trade  with rising protectionism, and
unprecedented debt to GDP, it faced a
once-in-a-century pandemic that had the
greatest proportional impact on the global
economy since the world wars. It is the
subsequent nascent global economic recovery
that has been rocked again by tectonic
geopolitical activity with a shift from a unipolartoa
multipolar world and the military conflict in
Ukraine. Supply constraints have further
exacerbated the faltering recovery with
inflationary pressures that developed economies
haven't seen for the past four decades. Fear of
these inflationary pressures becoming persistent
has Central Banks in the developed world rapidly
raising interest rates and developing economies
also responding in tandem, as much to slow the
flight of capital as to temper domestic inflation
that has further clouded global economic
recovery.

Global climate change has also increased the
uncertainties and risks posed to the global
economy and the financial system, accentuating
the need for concerted action for climate resilient
infrastructure, climate change mitigation and
prevention. More broadly, there has been far
greater emphasis on sustainable development
goals (SDGs) across the vast majority of countries
around the world. How and where will the financing
for attaining the SDGs come from, especially when
countries around the world are wrestling with high
deficits, burgeoning debt, high infiation, and
slowing economies, is the challenge facing the
world.

Clearly, this Task Force of the B20, focused on
“Financing for Global Economic Recovery”, has its
work cut out for it. Despite all the headwinds and
the differences on certain issues within the G20
members, there are still agendas that can find
common cause. Sustainable Development Goals



and Global Public Goods (GPGs) are likely to be
such common cause. Reaccelerating global
growth sustainably in this still fragile recovery is
another. Our focus is aligned with the overall B20
priorities, presented through an overarching
framework of SDGs and GPGs in keeping with the
objectives of the G20.

We shift focus from volatile and uncertain
consumption to greater investment for a more
sustainable future and help the world progress
even during current geopolitical circumstances.
Infrastructure rollouts and construction generate
many times the employment of the overall
economy for the same funds spent and will provide
the greatest impact on job creation with the least
pressure on rising debt. Encouraging private
sector participation to augment strained
government resources is another focus for this
Task Force, and suggesting means to enable this,
including harmonising taxonomy across the world
and ensuring that development financial
institutions and governments use instruments like

credit enhancement and blended finance to
leverage their own limited resources multi-fold
rather than focus on direct lending.

The Task Force has made  four
recommendations. The key policy outcome is
envisaged to be creation of Global SDG
Acceleration Fund for financing of ‘Global Public
Goods' (with an initial thrust on geographically
fungible SDG projects in climate change, energy
transition, biodiversity, and ocean pollution) and
capacity building of domestic financial sectors for
SDG financing. Other recommendations are
improving MSMES' access to finance and reducing
cost of capital to foster inclusive growth, and
financing sustainable and resilient infrastructure
with enhanced focus on healthcare, energy, and
digital infrastructure.

The recommendations from the Task Force
will provide outcomes to progress on the agenda
of financing a sustainable global economic
recovery in these uncertain times.

FINANCING FOR GLOBAL ECONOMIC RECOVERY
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Messages from Co-Chairs

Financing and achieving the SDGs is key to address current global challenges
and set stronger foundations for sustainable growth. With the support of the
Indian presidency, the Task Force made practical recommendations to
strengthen the global framework for sustainable investments, supported by
strong national sustainable development plans. It further emphasized the
importance of “blended finance" as a catalyst for private sector mobilization,
and the interest of targeting “global public goods” as a natural ground for
international cooperation.

VALERIE BAUDSON
CEO, Amundi Asset Management

The discussion of the B20's Financing for Global Recovery Taskforce is very
timely as the world currently stands at the junction of post-pandemic
consolidation and a dynamic global economy. The B20 policy paper discusses
practical recommendations and explores novel, aspiring ideas, which offer
alternative viewpoints to economic recovery and sustainable development. It
represents inclusive and collective endeavor by taskforce's members and
co-chairs in the spirit of One earth, One Family, One Future.

PAOLO KARTADJOEMENA
Senior Executive Vice President Corporate Transformation
PT Bank Negara Indonesia

These recommendations refiect the aspirational spirit of India’'s G20 Presidency
and bold new thinking. | appreciate the vision and ambition to go beyond what
has been done before.

ALFRED F. KELLY, JR.
Executive Chairman, Visa Inc.

The B20 policy paper outlines a holistic and practical approach towards global
economic recovery, integrating innovative financing mechanisms with inclusive
growth- with private sector at the helm of these efforts. It signifies a strategic
leap forward, a collaborative effort to ignite resilient, sustainable economies
while ensuring financial stability, capital accessibility and ultimately, a better,
more equitable world for everyone, especially in the view of uncertainties posed
by climate change.

DEEPALI KHANNA
Vice President - Asia Region,
Rockefeller Foundation [USA]

FINANCING FOR GLOBAL ECONOMIC RECOVERY



We have recommended the establishment of a Global SDG Acceleration Fund
(GSAF) to mobilise additional resources for financing SDGs through
public-private partnerships. We seek the G20's commitment to the GSAF
towards enabling swift approval mechanisms, supplementing government
funding with private pools of capital, and establishing a robust credit
infrastructure.

We strongly believe that this willgo along way in realising the objectives set out
inthe UN 2030 SDG Agenda

VELLAYAN SUBBIAH
Executive Chairman, Tube Investments of India Limited and Chairman and
Non-Executive Director, Cholamandalam Investment and Finance Company Limited

An estimated USD90-150 trillion of investment is needed by 2050 to build the
infrastructure for greener, more sustainable growth - and to meet the UN
Sustainable Development Goals. To deliver the finance needed, it is critical that
governments increase public-private-philanthropic partnerships, improve
micro, small and medium-sized firms' access to finance, and implement
changes to multilateral development banks’ mandates, and regulatory reforms
to scale blended finance

BILL WINTERS
Group CEO,
Standard Chartered Bank [UK]

MARCOS PAULO CONDE IVO
CFO,
Klabin, Brazil

ZHANG XIAOLUN
Chairman, China National Machinery Industry Corporation, China

FINANCING FOR GLOBAL ECONOMIC RECOVERY 9
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Executive Summary

Global economic outlook clouded by
decelerating growth amid rising
uncertainties: IMF's World Economic Outlook
projects a slowdown in global economic
growth from 3.5 per cent (2022) to 3.0 per cent
(2023 and 2024), following the decelerating
trajectory of the past several decades.

Heightened risks of OECD recession, global
post-pandemic de-leverage necessitates
creative drivers for reaccelerating growth:
Shift focus from volatile and uncertain
consumption to greater investment (across
SDGs) for a more sustainable future and help
the world progress while tiding over the
current geopolitical circumstances

Focus on financing global economic
recovery needs to be inclusive and
sustainable: Global climate change has
increased the uncertainties and risks posed to
the global economy. Besides climate, overall
SDGs financing can assume central
importance to build a coordinated global
response for an inclusive and sustainable
global economic recovery

SDGs have been receiving major attention at
the G20, but financing gap has increased
significantly: Despite global attention, SDGs
witnessed slow progress, with the pandemic
providing a significant setback. The already
large SDG financing gap is expected to have
widened from an annual ~USD 2.5 trillion in
2019 to ~USD 4-5 trillion after COVID-19
pandemic

Bridging the financing gap of SDGs provides
a comprehensive framework to align the
economic growth and development
priorities: Among key assets and resources
available, only a small share is estimated to
be earmarked for SDGs. Key providers of SDG
financing face significant challenges in closing

FINANCING FOR GLOBAL ECONOMIC RECOVERY

the funding gap. Infrastructure has very high
employment elasticity and is required to be
stepped up materially across most SDG goals

A Global SDG Acceleration Fund (GSAF) is
recommended as a global multi-donor fund:
G20 and the next ten largest countries by GDP
would pool in capital in GSAF, following a
formula based on their GDP and per capita GDP
as a percentage of world per capita GDP.
GSAF's objective would be to bring
governments, private sector, and
philanthropies together to bridge the SDG
financing gap by leveraging credit
enhancement tools and blended finance

The Task Force has made four (4)
recommendations: (i) Global SDG
Acceleration Fund for financing of ‘Global
Public Goods' (with an initial thrust on
geographically fungible SDG projects in
climate, energy, biodiversity, and ocean
pollution) (ii) Capacity building of domestic
financial sectors for SDGs financing (iii)
Improving MSMEs’ access to finance and
reducing cost of capital to foster inclusive
growth, (iv) Financing sustainable and
resilient infrastructure with enhanced focus
on healthcare, energy, and digital
infrastructure

Global SDG Acceleration Fund (GSAF),
financing of SDGs as global public goods,
and capacity building of domestic financial
sectors for SDG financing proposed as top
recommendation and focused outcomes:
The G20 has recognised the importance of
domestic  financial  sectors initiating
sustainable development objectives.
Recommendations are aligned under the
framework of SDGs and the desired focused
outcomes can help achieve Task Force
objectives and support inclusive and
sustainable growth



Recommendations

Recommendation 1 - Global SDG
Acceleration Fund for financing of
‘Global Public Goods' (with an initial
thrust on geographically fungible SDG
projects in climate change, energy
transition, biodiversity, and

ocean pollution)*

Policy action 1.1:  Establish a Global SDG
Acceleration Fund (GSAF) as a global multi-donor
fund bringing national governments, private
sector, and philanthropies together to boost
investments in SDGs for sustainable global
economic recovery

Policy action 1.2: Leverage GSAF for financing of
global public goods using credit enhancement
tools to bring down cost of capital for enhancing
financial viability of projects and pool of fundable
projects

Recommendation 2 - Capacity
building of domestic financial sectors
for SDGs financing

Policy action 2.1: Enhance existing capacity and

capability of domestic financial sectors in G20
countries for addressing SDGs financing gap

Policy action 2.2: Improve domestic regulations
and strengthen global coordination for scaling up
sustainable finance instruments

*Endorsed by the vast majority of the Task Force Members.

Recommendation 3 - Improving
MSMEs' access to finance and
reducing cost of capital to foster
inclusive growth

Policy action 3.1: Encourage national
governments to create credit enhancement fund
for MSMEs to improve their access to finance and
build financial resilience

Policy action 3.2: Promote alternative financing
instruments and mechanism for MSMEs financing
such as blended finance, utilising technology, and
digital platforms, adopting innovative partnership
models

Policy action 3.3: Address existing inefficiencies,
risks and hassles of sharing financial data and
information of MSMEs and strengthen measures to
raise financial awareness and literacy

Recommendation 4 - Financing
sustainable and resilient infrastructure
with enhanced focus on healthcare,
energy, and digital infrastructure

Policy action 4.1: Foster public and private-sector
partnership to ramp up spending through
innovative and sustainable financing models for
bridging infrastructure financing gap while
promoting sustainable energy development

Policy action 4.2: Encourage enhancing health
infrastructure, including through capitalising
private capital for financing, and retrofitting
existing healthcare facilities

Policy action 4.3: Technology advancement by
developing innovative and cost-effective digital
infrastructure

FINANCING FOR GLOBAL ECONOMIC RECOVERY
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Introduction

Global economic growth is projected to slow from
3.5 per cent in 2022 to an estimated 3.0 per centin
2023 and 2024, according to the International
Monetary Fund (IMF)'s latest World Economic
Outlook (July 2023). This is the weakest growth
profile since 2001 except for the global financial
crisis and the acute phase of the COVID-19
pandemic. The rise in central bank policy rates to
fight inflation continues to weigh on economic
activity.

Global GDP & growth rate

Global headline infiation in the baseline is set
to fall from 8.7 per cent in 2022 to 6.8 per cent in
2023 and 5.2 per cent in 2024, on the back of lower
commodity prices but underlying (core) inflation is
likely to decline more gradually. This is significantly
above pre-pandemic (2017-19) levels of about 3.5
per cent. In 2023, disinflationary monetary policy is
expected to bite and worsen global growth with
excessive risks to the outlook.

120.00
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USD Trillion

40.00

20.00

000 == =mmam ||IIII|||IIIII

Global GDP & growth rate

mmmm \World GDP  essss» % change y/y

Source: World Bank, IMF ((July, 2023)

From a longer-term perspective, global growth
has decelerated from ~6 per centin 1960s to ~3 per
cent in 2020s and is likely to continue the trend
with several growth tailwinds further moderating.
According to the World Bank , a structural growth
slowdown is underway: at current trends, global
potential growth - the maximum growth the global
economy can sustain over the longer term without
igniting inflation - is expected to fall to a
three-decade low of 2.2 per cent a year between
now and 2030, down from 2.6 per cent in 2011-21.

The post-COVID global economic recovery is
likely to be fragile with overall global debt to GDP
setting new records, higher geopolitical tensions
and other constraints impacting trade, high inflation

FINANCING FOR GLOBAL ECONOMIC RECOVERY %

leading to further monetary policy tightening, and
fiscal policy space remaining constrained due to
elevated government debt and other factors. The
combination of factors is a formidable hurdle for
financing sustainable growth and building a durable
global economic recovery.

The slowdown can be reversed by the end of
the 2020s - if all countries replicate some of their
best policy efforts of recent decades, including a
major investment push grounded in robust
macroeconomic frameworks. Bold policy actions at
the national level will need to be supported by
increased  cross-border  cooperation  and
substantial financing from the global community.



Global debt at unprecedented levels before the pandemic, setting new records
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Massive fiscal support provided across all economies in response to COVID-19

40%

% of GDP
S

0%
i
&

35.3%
35%
0% 28.3%
25.5%
25%
19.3% “ .
1018 15.9% 45 15.2%
15%
1.7%
4
s 068 0% o2y 101% 9.6% N
29,6.4 6.2%
5% N BRI b 5.“?“‘3
4% "" 26% 1w 2%
I 5% I 0%0.7% I lo.w.
0% . l " =B ]
2 @ g » »
g 8 3 E § 49 g
5 5 & 3

Australia
Japan

5-2%
8 s s
] £ & 3

= Additional spending and forg = Equity, loans, and guarantees

United States
United Kingdem

Source: IMF, October 2021
Note: The numbers are based on official estimates covering cumulative spending from January 2020 to September 2021

% FINANCING FOR GLOBAL ECONOMIC RECOVERY 13



14

Headline and core inflation (percent, year over year)
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Note: The figure shows the distribution of headline and core CPI inflation developments across 18 advanced economies and 17 emerging market and
developing economies. Core inflation is the percent change in the consumer price index for goods and services but excluding food and energy (or the
closest available measure). For the euro area (and other European economies for which data are available), energy, food, alcohol, and tobacco are
excluded. The shaded band depicts the 25th to the 75th percentiles of the cross-economy distribution of the indicated inflation measure. The 35
economies in the sample for the figure account for about 81 percent of 2022 world output. CPI = consumer price index; SAAR = seasonally adjusted
annualised rate.

Monetary policy tightening rapidly Growth outlook: feeble and uneven

across many economies (Percent; dashed lines are from

(Percentage point change a year by episode, January 2022 WEO Update vintage)
distribution by economy group)
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Sources: Haver Analytics and IMF staff calculations

Note: 1. The figure shows the distribution (25th to 75th percentiles, median, and weighted average) of the annualised average percentage point change
in policy rates by economy group over two episodes: May 2004 to July 2007 (pre-GFC) and Jan. 2022 to Jan. 2023 (post-COVID). AES = advanced
economies; EMDES = emerging market and developing economies; GFC = global financial crisis; PPPGDP = nominal gross domestic product in
purchasing-power-parity international dollars.

2. The figure shows the projected evolution of real GDP growth for the indicated economy groups. WEO= World Economic Outlook.
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Building a sustainable global recovery

In the current challenging global economic
environment, SDG financing can assume central
importance at the G20 platform to build a
coordinated global response for sustainable
recovery. Given its multi-dimensional focus,
meeting the financing requirements of SDGs

(particularly for the developing economies) can
provide a comprehensive framework to align the
economic growth and development priorities.

Building on a series of global agendas &

agreements, SDGs and their financing have
received major attention at the G20 in recent years.

Key overarching Agendas & Agreements Attention at the G20

The Pandemic [...] dramatically hampered progress towards
the achi t of the S i Develop t Geals.

Sustainable finance is crucial for promoting orderly and just
transitions towards green and more sustainable economies

1 2030 Agenda for Sustainable Development
and inclusive societies.  ga0 summit Declaration in Rome, 2021

and its goals

Climate change handling should move forward together with other
global challenges handling, such as poverty eradication and
achievement of the Sustainable Development Goals

G20 Summit, Indonesia, 2022

Addis Ababa Action Agenda ] . . ;
2 for Financing Sustainable Development E g.E‘;::;:,l.lls on G20 collective actions for accelerating progress on the

' G20 1* DWG Meeting, India, 2022

! Financing the Sustainable Development Goals...

... was centrally addressed in all Leaders' declarations
and Communiqués by Development Ministers and Finance
and Central Bank Governors over the past years

1
The Paris Agreement :

Despite G20 focus, progress towards SDGs has been lagging, and the pandemic constituted a
further setback.
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Source: Sustainable Development Report 2022, Cambridge University Press
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The SDG Financing gap, already large pre-COVID, has widened further due to higher spending needs and
a drop in private funding.

Pre-COVID-19: Insufficient SDG investment
(2019, USD TN)
3.9 SDG Financing gap could
increase to
1.4 UsD 4-5 TRILLION post COVID-19
2.5
B, 6.da4
Total annual Current annual Annual ‘A&
investment needs investment investment gap

Source: OECD, UNCTAD, EY Analysis
Note: Including drops in portfolio investment, FDI and remittances

Of the major assets and resources available, particularly in the private sector, only a small share is
estimated to be invested in relation to SDGs.

Estimated assets and SDG-related investments (USD Trillion)

Estimated assets & SDG-related investments (USD Trillion)

Main providers of SDG financing

Private sector Muitilateral Development National governments
Banks
Asset Managers 92 Total (across 10 16 Central Banks? 13
I t)

Insurers 33 Brgess PDBs 11
Estimated stock of Investment Banks 148 SWFs A O(der-of'maqmtude
total sssels - | estimates: Note that a

Pension Funds 36 Total 32 lack of standards make

Philanthropy = SDG-related e_stimates

challenging
Total 315
Total: 349

investments, p.a.!

Bilateral ODA (total SDG-
T()tal_ 1 . 1 -1 ,7 related public expenditure by
governments estimated at
20+TN p.a.)

Source: OECD, UNCTAD, AlIB, Various MDBs, EY Analysis
Note: 1. Data available as of 2022
2. Official FXReserves
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Global Public Sector SDG Spending annually is projected to increase from USD 21 trillion in 2015 to USD 33

trillionin 2030

SDG related project Spending
Per Capita Annual SDG Spending

Low-income countries (LICs)
Lower-middle-income countries
Upper Middle Income

High Income

35

30

20

15

10

SDG spending (Trillions USD constant 2015)

Global Public Sector Annual SDG Spending

2015 2030
$21 trillion $33 trillion
2015 2030
$115 $210
$265 $530
$2,295 $4,515
$12,050 $15,439

2015
mHigh ™ Upper Middle = Low Middle = Low

2030

Source: How much does the world spend on the Sustainable Development Goals? (brookings.edu) (July 2019), EY Analysis

According to Brookings Institution, as of 2015,
governments spent approximately USD 21 trillion
per year on SDG-related sectors: health,
education,  agriculture,  social  protection,
infrastructure, justice, and conservation.

If recent global economic trends continue under
a business-as-usual scenario, SDG-related public
spending likely to reach USD 33 trillion or more by
2030, in constant dollar terms. In other words, global
SDG spending in the public sector alone will grow by
around USD 12 trillion per year, simply through the
world’'s ongoing processes of economic growth.

In lower-middle-income countries, the total
SDG spending is estimated to increase from
around USD 780 billion in 2015 to more than USD
1.9 trillion in 2030. Meanwhile, in low-income
countries (LICs) with even faster population
growth, SDG-related spending is estimated to
increase from around USD 70 billion in 2015 to
almost USD 180 billion in 2030.

Across main providers of SDG financing, there
are significant challenges that stand in the way of
closing the gap.

% FINANCING FOR GLOBAL ECONOMIC RECOVERY
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Key challenges for different providers of SDG financing

Key
challenges

Transparency
Accountability

Coherence

Resources

Main providers of SDG financing

Private sector

= Standards proliferation (185+) impedes transparency & investment

alignment

Multilateral Development
Banks

= Opacity of methodologies and information asymmetry risks SDG-

washing

= Lack of clear reporting criteria means limited impact assessment

= Mostly voluntary & self-declaratory reporting furthers risk of SDG-

washing

= Perceived risks are too high in SDG financing in developing countries

= Poor clarity on how and where financing needs to be directed

= |nsufficiently leveraged:

Blended finance to LDCs only

represents 6% of all blended
finance

National governments

= Limited regulatory

coordination and facilitation
furthers market
fragmentation

= Strained public finances in

developed countries limit
scope for development
assistance

= National SDG financing also

limited by Covid-impact on
public finances

Addressing financing gaps and challenges require a collective effort across all areas - the G20 can shape

outcomes across all. An example of G20 support and impact across all dimensions is shown below:

forum, the
G20 can...

As overarching

Private sector

The G20

Multilateral Development Banks

(MDBs)

National governments

..help mobilize private
sector SDG financing, e.g. by
fostering development of
new financing tools and
working towards common
standards and rules

..encourage MDBs to take
greater role in providing
financing, incl. in alignment
with private sector financing,
or enhancing technical
assistance

..provide recommendations
and assistance to national
governments, e.g. to identify
areas of SDG financing need
and optimal resource
allocation

Regions & Cities

...support SDG localisation, e.g. through city-city partnerships to

foster initiative synergies

FINANCING FOR GLOBAL ECONOMIC RECOVERY




Significant G20 government funding commitments have been absent and

remained mixed in impact.

achieved outcomes have

Working Group

Key outcome related to SDG Financing

Type

Scaling up sustainable finance instruments

Policy toolbox

Development

G20 common vision on SDG alignment on fiscal space reporting

Rome Update on the G20 Action Plan on the 2030 Agenda for Sustainable Development

g:':ls;:i?b'e Framework for transition finance & improving credibility of F1 commitments Vol. Principles / Menu of options
Discussing policy levers that incentivize financing and investment that support transition Discussion
~
S G20 Roadmap to Stronger Recovery & Resilience in Developing Countries, LDCs, and SIDS Roadmap
~N
G20 Principles on Scaling-up Private & Blended Finance in Developing Countries, LDCs, SIDS High-level Principles
Development
G20 Dev Ministerial Dec! Multitateralism for SDGs Decade of Actions Declaration
Bali Update on the G20 Action Plan on the 2030 Agenda for Sustainable Development Stock-taking / Upaate
Sustolnatie G20 Sustainable Finance Roadmap Voluntary actions
Finance Synthesis Report Principles & non-binding recomm,
o G20 Framework for voluntary support to INFFs Voluntary uptake framework
a8 I
~N G20 High Level principles on sustainability-related financial instruments High-tevel Voluntary Principles

Voluntary principles

Stock-taking / Update

Financing for Sustainable Development Framework

Voluntary integrated framework

High .

Source: Official G20 9 P 3 e
Low

8 G20 Support to COVID-19 Response and Recovery in Developing Countries Voluntary recommendations
o | Development
N G20 Guidelines on Quality Infrastructure for Regional Connectivity Voluntary quidelines
Riyadh Update on the G20 Action Plan on the 2030 Agenda for Sustainable Development Stock-taking / Update
Impact

Source: Official G20 Working Group Documents, declarations and communiques, other secondary sources

There is increasing focus on mobilising private funding, leveraging MDBs, and supporting national
development efforts.

Key areas of G20 focus on SDG financing across the 3 main providers of funding

Private sector MDBs National governments

Taking steps towards common standards, comparable information and reporting (incl.

@ Commen standards taxonomies) o

Financing instruments Scaling up & implementing new financing tools, e.g., blended finance, to mobilize
for private sector mobilization private financing V4 v

@ Multilateral Development Banks Encouraging MDBs to take a bigger role in financing, technical assistance & new

financing tools V4
@ Policy alignment & cooperation Including identifying and disseminating best practices, and aligning policies g
@ Nutisont developnisnt s Strengthening national development plans & their mobilization of financing (incl.
through INFF) Vv

Difficult to extract specific funding commitments by G20 govt's; mostly excluded from discussions
(one of the few exceptions was the IMF recapitalization(USD 1 TN ) under the 2012 Mexican Presidency)

Funding Commitments
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Framework of Recommendations by the Task Force

Recommendation 1: Recommendation 2:
Global SDG Acceleration Fund for financing of Capacity building of domestic financial
'Global Public Goods' (with an initial thrust on sectors for SDGs financing

geographically fungible SDG Projects in climate
change, energy transition, biodiversity, and

NN

SUSTAINABLE
DEVELOPMENT

g  GALS g

Recommendation 3: Recommendation 4:

Improving MSMES' access to finance Financing sustainable and resilient

and reduce cost of capital to foster infrastructure with enhanced focus on
inclusive growth healthcare, energy, and digital infrastructure
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Recommendation 1

Global SDG Acceleration Fund for
financing of ‘Global Public Goods' (with
an initial thrust on geographically
fungible SDG projects in climate change,
energy transition, biodiversity, and
ocean pollution)

Policy actions Other KPIs Baseline Target
_ , Low-and ~ USD50.7 USD100
Policy action 1.1 Establish Global SDG Acceleration ) ] Middle billion billion
Fund (GSAF) as a global multi-donor fund bringing Climate Finance  income (2021) (2030)
. . Commitmentsby Economies
national governments, private sector, and MUItIGteral oo
philanthropies together to boost investments in Development :—ﬁgh glﬁp 31 giﬁitégo
SDGs for sustainable global economic recover ncome ron
E Y Banks Economies (2021)  (2030)
Policy action 1.2 Leverage GSAF for financing of Global Elow of USD10.7 USD 100
global public goods using credit enhancement Blended Finance billion billion
tools to bring down cost of capital for enhancing (Average (2030)
financial viability of projects and pool of fundable 201-2022)
projects
SDGs Impacted
KPIs 1 B ADVELLDN: ESUATON
Finalisation of roadmap 3 months - 6 months . A A /\ U i
for creation of GSAF with L% i) v .' l

member countries
GENDER CLEAN WATER DECENT WORK AND

Setting Up Of GSAF 6 months _ 12 months EQUALITY AND SANITATION ECONOMIC GROWTH
administrative office and g‘ E /s/‘
implementation of “

institutional mechanism

INDUSTRY, INNOVATION 1 REDUCED 1 RESPONSIBLE
ANDINFRASTRUCTURE INEQUALITIES CONSUMPTION

Capital contribution of 36 months A AHOFHODECIION
USD100billionover3 - =) m

years @ quarterly basis 2025 2026 2027 v

romvaneoroecs  uso uso v | | B Bl I e

credit enhanced 150 250 bﬁl?c?n @ &= -!‘
billion billion = = ]

PARTNERSHIPS

Time between application 3 months - 6 months 17 oo

for credit enhancement @

and disbursement
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Policy Action 1.1: Establish Global SDG
Acceleration Fund (GSAF) as a global
multi-donor fund bringing national
governments, private sector, and
philanthropies together to boost
investments in SDGs for sustainable
global economic recovery

Proposed Global SDG Acceleration Fund (GSAF)

The Global SDG Acceleration Fund (GSAF) is a
proposed global multi-donor fund where the G20
countries and the next ten largest countries by
GDP would allocate and contribute a fixed capital,
following a formula based on their GDP and per
capita GDP (as a proportion to world per capita
GDP). Governments, private sector, and
philanthropies will contribute together, helping
meet the SDG financing gap by leveraging credit
enhancement tools and blended finance.

Proposed GSAF

Global SDG financing gap widened from
annual ~USD 2.5 trillion in 2019 to ~USD 4-5
trillion after COVID-19

Recommend Global SDG Acceleration Fund
(GSAF) with objective of drawing in private
capital to augment strained public resources
and accelerate projects towards achieving
2023 goals

GSAF would mobilise USD 100 billion over 3
years from the 30 largest countries (in terms
of GDP) with contributions proportionate to
the product of their GDP and per capita GDP

N

o]

Vast majority of the gap in SDG spending
requirements through 2023 are in high
income and higher middle income economies.
GSAF will help bridge the SDG financing gap
across developed and developing economies

GSAF to be a pure credit enhancement fund,
housed at an existing Multilateral
Development Bank (like the World Bank) to
leverage existing capacities and deliver
projects deploying more than USD 1.25 trillion

(1
(¢

n GSAF to have initial thrust on geographically

&) fungible globe public goods (GFGPG) like
climate  change, energy  transition,
biodiversity and ocean pollution

aw,  Private sector to up its game towards

%, achieving SDGs with majority contribution to
GSAF; governments to bridge gap in case
private sector contribution falls short

- Fach member country has discretion on
III adopting voluntary or mandatory contribution
of 0.2% of profits of larger enterprises for
three years

I Capital pool in by Governments, |
| Private Sector and Philanthropy |
| via Formulae Mechanism I

1 Categorising independent project
| applications into Global Public Good on the I
| basis of globally accepted taxonomy

________________ 1
I

National Level Approval

I

4 I Mational level approval of project applications to seek credit
f enhancement for SDG Projects
L

Credit enhancement Facilities

enhancement from GSAF I

I
I Banks/Fls lending basis credit 1
I
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An investment through concessional instruments,
including risk mitigators, such as guarantees,
first-loss protection, etc. is expected to improve

Different forms of credit enhancement

access to capital for SDG projects and help to
achieve significant reduction in the cost of capital
to the implementing entity.

Particulars

Description

Guarantee

Partial credit guarantees (PCGs) and
full credit guarantees (FCGs)

Risk-sharing facility (RSF)
Price Guarantee

Credit guarantee may be provided on the entire or
the partial loan portfolio; enhances loan specific
rating

First loss/ second loss to be shared to a certain limit

Underwriting

Provide low-cost reliable anchor for negotiation
with other capital provider

Loan Insurance

Enhancing loan portfolio risk weight

Contingent Comfort letter/
underwriting for refinancing

Will allow capital raise from investor have low
appetite for long term exposure

Contingent convertibles

Loan to be converted to equity on breaching
certain stress indicators

Fund structure and governance mechanism

Global SDG Acceleration Fund (GSAF) is proposed to
be positioned as a World Bank Trust Fund/Financial
Intermediary Fund with a capital base of USD 100
billion with contribution from world's 30 largest
countries in terms of GDP through formulae
mechanism based on GDP and per-capita GDP.

World bank- governance mechanism

The governance mechanism of the World Bank is
designed to ensure representation, accountability,
and effective decision-making among its member
countries. The World Bank is made up of five closely
related institutions, and each has its own
governance structure which majorly constitute:

Highest decision making body of the

Programs.

WB emphasizes engaging with
member countrees, civil sociel
ns and public §
t toenswre t

1 memiber co
al contribubion

:""]“ operations and overall management
arly Lo discuss and make
decisions on projects and policies
Independent Evaluation Group (IEG)
is ar e ndent unil within the —
105 it .
\'\:t.blr_n.!..mnﬁlglvﬁ the | Consult Governance
effectivendss, efficiency an: . and Highest ranked official and serves
refevance of the bank’s projects and Engage Stru{:ture as the CEQ of the WE

Responsible for day-lo-day

Represents WBG in internalional
forums and interacts with member
countries

nizational priorities, impementing
palicies and ensuring effective coordination

Source: World Bank

FINANCING FOR GLOBAL ECONOMIC RECOVERY



The governance mechanism of the World Bank
aims to strike a balance between ensuring
representation and decision-making authority for
member countries while pursuing the institution’s
goals of reducing poverty and promoting
sustainable development worldwide. It promotes
cooperation and collaboration among member
countries and stakeholders to address complex
global challenges effectively.

Trust funds and financial intermediary funds
(FIFs)

Trust funds are financing instruments that accept
contributions from one or more donors that are
held in trust by the World Bank Group as a trustee
and disbursed according to the provisions of the
Bank Group's Administrative Agreement with the
donor(s) to each trust fund. Trust funds often
create platforms and partnerships for financial,
knowledge and other forms of collaboration
between the Bank Group, its donors, its client
countries, and others at the global, regional, and
country levels.

Financial Intermediary Funds (FIFs) are
financial arrangements that typically leverage a
variety of public and private resources in support of
international initiatives, enabling the international
community to provide a direct and coordinated
response to global priorities. Most FIFs have
supported global programs often focused on the
provision of global public goods, preventing
communicable diseases, responses to climate
change, and food security. FIFs often involve
innovative financing and governance
arrangements as well as flexible designs which
enable funds to be raised from multiple sources,
both sovereign and private. Funds can be
channelled in a coordinated manner to a range of
recipients in the public and private sectors through
a variety of arrangements. FIF structures are
customised, depending on the needs of the
partnership and agreements with the World Bank.

The summary of the World Bank and Trust
Funds/ FIFs structure is tabulated below:

Particulars World Bank

Trust Funds and FIFs

Institutional Structure
institution

Large international financial

Specific financial instruments

Governance Body

Board of Executive Directors

Governing body or committee for

each trust fund

Membership Owned by member countries Funded through contributions from
various donors

Mission Reduce poverty, promote Address specific thematic areas or

sustainable development

global challenges

Project Financing

Loans, credits, and grants

Grants or concessional loans based
on trust fund's objectives

Implementing Entity
institutions

The World Bank or its

Administered by designated
organisations.

Decision-Making and

Voting power based on

Decision-making processes

Voting financial contribution specific to each trust fund

Flexibility Standard financial More flexibility in financing
instruments mechanisms

Key Objective Development assistance for Address targeted development

countries

goals or challenges
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In consonance with the overarching governance
principles of the World Bank, the Global SDG
Acceleration Fund (GSAF) is proposed to be
positioned under the administrative control of the
World Bank Group as a Trust Fund/Financial
Intermediary Fund with the GSAF Board as its
governing body, made up of members from
contributing countries, additional members from
non-contributing least developed countries (for
wider representation and aligning global interests)
and Ex Officio Members from Multilateral
Institutions - UNDP, World Bank, and IMF.

The proposed fund structure and governance
mechanism of GSAF is presented below:

Global SDG Acceleration
governance mechanism

The GSAF is proposed to operate as a fully
independent body under the administrative
control of the World Bank Group and would be
self-sufficient for executing the day-to-day
operations. The Secretariat of the GSAF would be
accountable to the GSAF Board. The GSAF Board
would oversee the GSAF's management. The
reporting structure to the board is proposed as
follows:

Fund (GSAF)-

Committee Members- They would assist the Board in its
decisionmaking. and exercise any delegated authority
wundesr the averal autharty of the board by provading palicy
quadance, recommendation of overall budget, provide
quidance on conflict of interest, confidentiality, ethics and
would assist the board in discharging its responsibilities by
develapment of appropriate Iramewarks (o ihe lund,

GSAF Board

Trustes Trostee of the Fund would have
adminisirative compelence fo manage the financial
assets of the Fund they would only administer
aszets for the purpose of, and in accordance with,
the relevant decisions of the Board,

Executive Director

L

Overall management of the Secretariat

Chief | ) ) : -
hief Investment " . . . | -
ndependent Evaluation . .
Officer Chief Operating Gfficer Chief Risk Officer ke Unit Ethics and Audit Team
Fe======== | rFre======== ] | '|
————————— | ———————
. development o _— ) . ewekopmen
- ot ) | | | O | I Qe
| aninwvesiment strateqy for I | oversecoperationsreiated | | Oversee and review I |  management framework I b : fhics and conflict
the Fund. Set decision ! . N into toolkits. logical 1 policy on ethics and conflict 1
I criteria for funding | | mattersofthefundand | strategic risks across I I Into toofkits, logica | of interest relating to Board
| decisions I ensure smoath functioning I Fund, at partialio and frameworks, and templates | members
- ) o | P
I Review porifolio outcomes ! I l I Funa-wide evels l I+ Conduct impact | L. Review and make |
of funding decisions | | | | 'lsgessmellll I | recommendations to the |
I | L I - | Board with regards to
——————————————————————————— I external audit |
I ———————— -l | ———————— -

The GSAF Board is proposed to consist of 21 members as per the composition below:

Countries Representatives
Countries pooling in funds to GSAF 15

Additional Members from LDCs 3

Ex Officio Members from Multilateral 3

Institutions - UNDP, World Bank, and IMF

Members of the Board would serve a 3-year term
(rotating basis for country members pooling in their
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GSAF: Project cycle and selection criteria

The GSAF project cycle is proposed to include the following major steps:

02

The GSAF reviews the

03

Based on the scores and the
overall assessment, the

01

SDG Project Executioners

can submit funding sectlons of the proposal to

proposals to the GSAF, which v = assess compliance with [ ] =. L GSAF Board issues
should include a : : 5DGs target and provide r 1 preliminary approval to
comprehensive note along o — recommendations ‘ extend credit enhancement
with the cover letter aligning for a project

funding proposals with the
2030 SDG target

06

The project applies for
funding from banks &
financial institutions, private
Iinvestors and other capital
providers, while the GSAF
provides credit enhancement
to improve the credit quality
of the debt issuances

05

The external reviewer would
score the entire project
basis the scoring framework
and move for approval from
national authority, post
which a project would be
eligible for final funding

04

Post preliminary approval,
an external party review
would be obtained from
independent agency (or
‘External Reviewer')

=

Projects selection criteria & process

[ . pp——" e p——
] o e 1 s >l ] 1
Drcmang | [T RGBT o | [ i
' shared for review : responsive to the 1 | wise on basis the 1 : ranked from the highest rankings.
g With the exdemal | SDG 2030 targets ! 1 criteraofthe | (it Em! first. The Board can
' revewer I ! arelonglisted ! scoring mechanism 1 I score for different | prioritize resources
' H ' I
““““““““““““““““““ i : to different
bemmmmmmmm== categories and SDG
- . . — o = - goals based on
b i = = gt
- - requirements.
= v = =
Scoring mechanism
- Independent assessment of  funding « The Board shall periodically consider

applications of SDG projects would be carried
out by external party/ies empaneled with GSAF

External party assessment of SDG projects to
be recommended to GSAF Board for decision
on funding through credit enhancement

proposals and approve by consensus (or
majority when no consensus) as per sector
and geographic strategy using suggested
framework below

% FINANCING FOR GLOBAL ECONOMIC RECOVERY 27



Criteria Decision Factors Scoring Weightage
Global Public Good For the initial period, SDG projects that are 50%
(GPG) Score geographically fungible GPG can be prioritised.
Other SDG projects can be considered on the
basis of deployable capital available
Quality of DPRs and Quality of DPRs and concession agreements 25%
Concession Agreements
Financial Viability and Financial viability and level of project execution 25%
Project Execution Risks risks including dispute resolution mechanisms

GSAF shall implement screening measures to ensure that private capital investment is more confident and secure

Proposed contribution

GSAF will mobilise USD 100 billion from the 30
largest countries in terms of GDP, over 3 years. The
broad proposal is as under:

i.  Countries will contribute proportionate to the
product of their GDP and per capita GDP,
driven largely by the fact that higher per capita

It is proposed that 0.2 per cent of corporate
profits annually will be contributed by larger
enterprisesin each economy to GSAF for three
years. Members would have discretion on
adopting voluntary or mandatory contribution
from corporate sector

GDP economies have both a higher current V. There will be no cap on private sector
carbon footprint and h|gher estimated contribution even when it exceeds the 50 per
investment required for attaining SDG cent mark for any country, it will just reduce
commitments by 2030* the government'’s contribution
ii. Both public and private sectors contribute
roughly equally to GSAF but with government
bridging the gap in case private sector
contribution falls short
% Contribution to GSAF
X
60%, 2
™~
50% |
J
X Lo
g 30% .
X R N o
< S °
» 20% 8Q?.g%?>3§ig\§§xxxxxx§xxa\j§x&xxxxoo&x
V%] ©6 6 =S IZRIJIIPIEICIBEEI]ew s
MAANAN = =22 200000000 oo o o o o
0%
o88?%%8%2838%8%555-96-998ﬁ839898-‘—“
Fs 28 SEfff558:83828 5883838228288
Hh © £ 5 S8 0 O X - 0 59 ) 54 o 5 5 T =
o] “- O 3 N c o=z 22 x I > a 2 ¢ 2=z
e} 0] I = C n e} c2 [
(0] B o > << =
= o O ©
s an n =z 1%}

*Refer Annexure for details on suggested contribution to GSAF and correlation between per capita GDP and carbon footprints
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Initial capital contribution from governments to
GSAF is not to be regarded as additional fiscal
burden as it will result in a shift of a greater
quantum of already committed fiscal allocations to
come from the private sector going forward. The
GSAF would substantially reduce strain on fiscal by
making it more attractive for private capital to enter
and augment/substitute government resources.

GSAF will initially target accelerating
investment in Geographically Fungible Global
Public Goods (GFGPGs) projects to support a
sustainable global economic recovery.

Besides reducing financial risk of SDG
projects, the GSAF mechanism would also focus on
capacity building factors for de-risking of projects
including quality of DPRs, concession agreements,
and dispute resolution mechanisms.

GSAF will enable accelerating the shift of
Global Financial Sector Assets towards SDGs. For
that, all resources called upon in the Addis Ababa
Action Agenda - public, private, domestic, external
- are required to fill the SDG financing gap.

Global pool of financial assets at end of 2021

Total global financial assets’

Share of total financial assets USD ftrillion
=
50 400
48 300
46 \m 200
4 B II 100
42 (i O A e O
Qa5 07 09 1 13 15 17 19 21
Lhs: Rhs:
— MNBFIl MEBFl sector B Central banks

sector’ mmm Banks’

Public
financial institutions

Total financial assets have grown at CAGR of 6.8% for
the period 2011-2021

2021 Amtin$Tn
Central Bank 44.1
PFls 20.3
Banks 182.9
NBFI 239.3

Total Global Financial Assets 486.6

NBFI category includes specific economic functions such
as money market funds, investment funds, financial
vehicles corporations, and other NBFI segments

Global SDG financing gap

Amount in $ Tn

Annual requirement ~4.2

2025-2030 period ~25.2

Global debt securities markets

« Governments issue debt across maturities, enabling
governments to shift debt issuance amounts across
the maturity spectrum

« As of Dec 2021, the overall size of the global bond
markets is approximately USD 144 trillion

« This consists of USD 72.2 trillion General Government
(50.3%)

« Assuming the growth rate of outstanding debt from
2015-2021 @ CAGR of 4%, the general government
market is expected to reach USD 126 trillion in 2030

Bridging the gap

» AsperWorking Paper Series No 110 / September 2020, in
2015, the total issuance amounted for long-term
(greater than ten years), on an average stood at 18.7%
inEuro Zone

« Considering an average of ~20% debt issuances with 10
years or above maturity, then 10-year and longer
Government debt issued in 2030, ceteris paribus is
expected to be ~USD 20.7 trillion

+ Shiftingonly 20% of this 10-year and longer Government
debt to private sector debt towards SDG would bridge
the annual global SDG financing gap

Global financial assets are expected to reach USD $877
trillion in 2030. Shifting only 2.8% of this pool would be
sufficient to fill the Global SDG financing gap

.

Source: Global Monitoring Report on Non-Bank Financial Intermediation: 2022 (fsb.org)

* Gap-filling government debt maturity choice (europa.eu) to “European Systemic Risk Board (ESRB) Working Paper No. 110, September 2020, Gap-filling
government debt maturity choice; OECD UNDP Scoping Note 2021; BIS debt securities statistics; EY Analysis
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Policy Action 1.2: Leverage GSAF for
financing of global public goods using
credit enhancement tools to bring
down cost of capital for enhancing
financial viability of projects and pool of
fundable projects

Global Public Goods (GPGs) are important in
context of global development and cooperation.
Therefore, it becomes imperative to understand its
concept and thereby establish a framework that
would help us identify it and then structure a
mechanism to enable leveraging GSAF to bring
down the cost of capital and reaping its benefits.

The International Task Force on Global Public
Goods (2006) has defined global public goods as:
"issues that are broadly conceived as important to
the international community, that for the most part
cannot or will not be adequately addressed by
individual countries acting alone and that are
defined through a broad international consensus
or a legitimate process of decision-making".

An approach towards identification and
financing of projects has been discussed below:

VasudhaivaKutumbakant One Earth One Family One Future

_________________________________________

Non-excludable: Their benefits cannot be confined to

Typology

1 Identification of GPG

those who have paid for them
Non-rival: Consumption by one person does not
restrict consumption by others

Measurement

Defining dimension and setting examples

Analysing Key performance indicators and metrics for  y
! selection of project

-
]
]

Roles and responsibilities of different stakeholders,

Governance

2 Financing of GPG |

such as governments, international organizations, and
civil society, and the policies and institutions needed to
support their collaboration

Geographically Fungible Global Public Goods
(GFGPGs)

Achieving SDG 2030 Agenda

______________________________________________________________________________

private sector investment, and philanthropy, and the
instruments and incentives needed to attract and

1
1
1
1
1
1
1
1
1
1
Sources of funding, such as public sector budgets, :
1
1
mobilize resources \

1

1

1

1

Source: IMF
Note: Goods listed are examples; this is not an exhaustive list

The above structure illustrates the criteria of
GPGs in context of SDGs as both concepts aim to

promote the common good and benefit of humanity.

To identify GPG among SDGs, a typology is set
to classify and categorise things based on shared
characteristics or attributes, which helps to
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facilitate analysis and understanding of complex
phenomena.

Public goods are those that are available to all
("nonexcludable”) and that can be enjoyed over
and over again by anyone without diminishing the
benefits they deliver to others (“nonrival”).



Once it is set, the scale of SDGs is measured and
checked if the provision and benefits extend
beyond the borders of individual countries and
affect the well-being of people and the planet.
While some SDGs may be more directly focused on
global issues, such as climate change, all 17 SDGs
are interconnected and have global impacts.

A multilateral institution that is uniquely
positioned to be a leading funding source for Global
Public Goods (GPGs) is the World Bank. It has (i)
presence across countries and in sectors related
to GPGs (climate, health, conservation, etc.), (ii)
experience in handling funds - including being
entrusted by donors - and in financial markets, (iii)
global governance structure, and (iv) substantial
analytical capacity.

But despiteits global coverage, the World Bank
mission has been defined primarily by individual
developing country problems and priorities. This
country-model approach needs updating for a
world in which the consequences of shared
challenges are truly global, but where action
against them may be needed - depending on the
specific challenge - across a wide range of
countries.

The challenge ahead for shareholders is how
to evolve the existing institution - which has
developed over a very long period - into a new one.
Using its existing IDA and IBRD country-based
lending model, the World Bank is already providing
large-scale financing for climate, pandemic, and
disaster response, and other global public goods.
For e.g., between 2015 and 2021, the World Bank
committed USD 109 billion to climate finance, with
annual commitments now exceeding USD 20
billion.

However, the scale of the financing
requirements for global public goods vastly
exceeds the World Bank's current financing
capacity. It is estimated that the SDG annual
financing gap has increased from a pre-COVID USD
2.5 trillion to a current USD 4-5 trillion.

The GPG agenda at the World Bank has been
supported via trust funds and sometimes via
coordination with Financial Intermediary Funds
(FIFs), but these are small in size and ad hoc in
relation to the Bank's core agenda.

World bank group trust funds and financial intermediary funds

WORLD BANK GROUP TRUST FUNDS AND
FINANCIAL INTERMEDIARY FUNDS

FFs )

Orer hoicings
sos0

fis
\S)

Financial Intermediary Funds (FIFs)

what e %
for Broad coardnated rterventiont vty tacused on vert<a
hames and achievng gobel puble goods.

World Bank
Trustee
25 FIFs
80%
cowe HHEER
wmosiier I HER 50%
ERNER S
(1111 o
20 FIFs
FIF Funds Held World Bank $-year IBRD/IA Trust Fund
in Trust Tﬁ:ﬂ Cash Contributions.

Data as of end FY2001 *Green Clmate Fund, Global Emvironment Facility, Climate investment

Funds, and Glcbal Fund to Fught AIDS, Tuberculoms and Malsna

Source: World Bank Group - 2021 Trust Fund Annual Report

The global public goods imperative complements
the country-based lending model but requires
adjustments in approach and new tools that are
more attractive to recipient countries

- Recipient-Executed Trust Funds (RETFs): World
Bank channels donor funds to recipients that
implement the agreed activities. The World Bank
normally appraises the activities and provides
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implementation support. Hence, the use of RETFs agreed activities. BETFs therefore support the
is comparable to that of IBRD and IDA financing World Bank’s work program and are comparable

« Bank-Executed Trust Funds (BETFs): World to the WBG administrative budget
Bank is itself responsible for implementing the

Disbursements from IBRD, IDA, and RETFs BETF Disbursements as share of WB administrative budget
45 1% 30%
E 2%
3 oy 25%
H % - 2
] g 20%
3 s %
2
9 k]
2 2 £ o
| -
H £ 10%
2
a
| I
2
v
P
g ox
FYis FY16 Y7 Frig FY19
s FYg LAy Y8 9
MIBAD MDA WAETF -+~ RETF disbursements as % of total IBRD, IDA, and RETFs =% share of BETF

Source: World Bank Group -2018-19 Trust Fund Annual Report

GSAF is proposed to be positioned as a World Bank through formulae mechanism based on GDP and
Trust Fund/Financial Intermediary Fund with a per-capita GDP. Contribution to GSAF would be
capital base of USD 100 billion with contribution made by sovereign governments, private sector,
from world's 30 largest countries in terms of GDP and philanthropies.

Key Statistics on World Bank Group Trust Funds and FIFs

Table 5.1. Key Statistics on World Bank Group Trust Funds and FIFs, FY2018-2022 World Bank Group FY2022 Trust Fund Disbursements
IFC 50.27B
Contributions (3 billion) Expanded support «IFC Advisory services
World Bank Trust Funds 2719 385 367 408 486 for guarantees in - Blended finance
FCvaitiations co-investments in
IFC Trust Fund 033 045 027 032 0.2 i
STt eunds & = World Bank Recipient EREEe

MIGA Trust Funds 0.00 0.00 0.00 0.00 0.01 executed (RE) Activities —— World Bank-executed (BE)

$4.46 B" \ Activities $1.11 8B
FIFs 7.70 699 894 991 1139 - Co financing for projects being stesesrchand
Total 10.82 1129 12.88 1431 16.55 ﬁ;\:nrc:d:yrl:\e W?G. FiFs, or knowledge products

O CoRcR eSOt e ~ Advisory services and
Disbursements and Transfers ($ billion)"” » Stand-alone projects that can $5 8 B analytics (ASA)

extend Bank support in FCV . S Tehnical assissanon
World Bank Trust Funds 186 367 350 357 55T situations, emergencies, and World Bank Group ot ‘l:; e

locations out of reach of FY2022 trust fund Sy RaRg
BE Activitics 1.06 108 107 103 L1 World Bank financing disbursements + Project preparation

and supervision
RE Activities 280 259 243 255 446
IFC Trust Funds 031 030 027 025 027 " 25% of total
World Bank
MIGA Trust Funds 0.00 0.00 000 0.00 0.00 ' BN .
expenditures
FIFs 563 487 675 215 784
; 80 Fi o ity e *88% from World Bank trust fund resources ($3.93 B) and 129 from World Bank implemented FIF resources (50.538)

Source: World Bank Group - 2022 Trust Fund Annual Report
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Financing of GPGs

Given very high public debt post-pandemic
globally, it should be highest priority to ensure that
public spending is prudent and leveraged to drive
substantially higher private capital investment to
narrow the SDG-funding gap. This will require a
shift in focus from volatile and uncertain
consumption influenced by many factors beyond
capital availability to greater investment for a more
sustainable future (where it is most needed) and
help the world progress.

Most developing countries face significantly
higher cost of capital for projects with the same
measurable impact (e.g., carbon emission,
biodiversity, ocean plastic pollution) relative to
OECD countries that not only reduces the capacity
for funding more projects but also the number of
viable projects. Reducing the cost of capital for
such projects in developing economies will make
many more such projects viable and attract greater
private capital.

Therefore, ensuring credit enhancement of
certain SDGs as geographically fungible global
public goods can be focused upon by G20 to build a
coordinated global response for sustainable
recovery that also accelerates progress towards
critical and time-sensitive global priorities.

OECD countries that have been cautious in
just charitable contributions to developing
countries for development given their own high
debt, domestic accountability, and growth
challenges, should be less cautious on
encouraging greater acceleration in attaining
certain SDG goals where the benefits are truly
fungible globally and where there will be material
acceleration in progress driven by private capital
deployment.

Private capital investment is generally driven
by the balance of risk and reward. Bringing down
the cost of capital of SDG projects both reduces
risk and enhances rewards for the projects. Credit
enhancement for select geographically fungible
GPG projects addressing certain SDGs will
incrementally attract pools of international private
capital that are not sensitive to the purpose and
expand the pool available for SDGs multi-fold. New
sources of financing that flow into these GPGs
where viability is attained will ensure greater
availability of prior channels to other SDG projects
that are more regional in nature and also where
financially viability is more challenging.

Case studies on credit enhancement

- Partial credit guarantees reduce the cost of
debt by enhancing the credit rating of a project

« Partial credit guarantee intended to be
provided for three to five projects over three
years has a huge multiplier effect relative to
direct lending for a single project. Other
benefits include no outgo of capital unless
there is a default

« Multilateral distribution of risk creates
comfort for foreign institutional investors and
helps to develop local capital markets and
diversify sources of funding from banks

- The efficacy of partial credit guarantees in
the Indian market was commended by the
Climate Policy Initiative, which concluded
that partial credit guarantees can mobilise
additional capital from pension and insurance
funds and reduce cost of debt by up to 1.9
percentage points while also increasing
tenor by up to five years for the developers
(Shrimali, Konda, & Srinivasan, 2014)
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Historical examples

1. Asian Development Bank: India - IIFCL (2012)
-USD 128 mn

Product: ADB took on a part of a guarantee
risk, which would improve the credit rating of
aninfrastructure projectto Aor AA. This opens
up the market to institutional investors such
as pension funds that can only invest in assets
graded AA or above, to buy the project bonds

Project funded: GMR expressway linking two
major cities in South India

This project is an excellent example of an
effective credit-enhancement scheme utilised
to not only remove impediments to financing,
but also create a precedent for further
mainstreaming infrastructure investment in
the markets.

2. World Bank Group: Nigeria - Power Sector
Guarantees Project (PSGP)

Product: Itis apackage of loans and guarantees
supporting a series of energy projects. The IBRD
guarantees include forward- looking mitigation
and risk-sharing arrangements, designed to
augment the power sector reforms while
building market confidence and setting
industry benchmarks. The package also
includes World Bank Partial Risk Guarantees
and MIGA political risk insurance

High level assumptions:

Project funded: World Bank partial risk
guarantees approved include

« upto USD 245 million for the 453-megawatt
(MW) Azura Edo power plant near Benin
City, Edo State; and

+ up to USD 150 million for the 533-MW Qua
Iboe plantin Ibeno, Akwa Ibom State

lllustrations on credit enhancement through
GSAF: Reduction in cost of capital and
improvement in financial viability

SDG 13 aims to address the challenge of climate
change by promoting actions to mitigate
greenhouse gas emissions and build resilience to
the adverse impacts of climate change. The benefits
of acting on climate change, such as reduced risk of
extreme weather events are widespread and not
limited to any country or region. Its provision
requires collective action and cooperation from all
individuals and countries across the world.

The above could be explained with the help of
below illustrations.

Illustration 1: Credit enhancement through bond
market

- Tenure of the debt to be availed is considered
as 10 years

- Debtto Equity is considered as 75:25

«  Coupon payment is considered in two

scenarios - to be paid in full at the end of 10
years and 15 years respectively

Project details

Capacity (MW)

1,000

PLF (plant load factor)

33.0%
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Capital Structure

Total funds required in USD Million 976
Equity Proportion (25%) 244
Debt Proportion (75%) 732
Debt Tenure (yrs.) 10
Debt Tenure post CE 15
Expected Interest Rate 11.7%
Expected Int Rate post CE 8.2%

1USD = Rs 82
CE: Credit enhancement

Basis above, the project could achieve the following tabulated results in first 3 years of commercial

operation date.

Year End Date 31-Dec-26 31-Dec-27 31-Dec-28
Net Production in Mn KWH 2,891 2,891 2,899
Total Revenue in USD Mn 82 158.6 158.6 159.1
EBTmargn % 74 4 ne
Expected yearly coupon payment pre CE 1.7% 85.8 85.8 85.8
Viability gap -14.4 -14.4 -14.3
Expected coupon payments with CE 8.2% 60.2 60.2 60.2
Funds available adjusting Int. cost 11.2 11.2 1.4
10 years 15 years
CumulativecashfowsPreCE (3056)  (e478)
CumulativecashfiowsPostCE m21 83

* Principal repayment is considered equated yearly instalments

As shown in the table above, by using a partial
credit guarantee, rating can be enhanced to a
higher grade, reducing the cost of debt by around
3.5 percentage points, which when combined with

a tenor increase of 5 years would enable greater
number of projects to be taken up as the saved
funds could be allocated to more projects.
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lllustration 2: Credit Enhancement through Banking

« Tenure of the debt to be availed is considered as 12 years

« Debt to Equity is considered as 75:25

- Principal repayment is considered in equated yearly instalments

Project Details

Capacity (MW) 1,000

PLF (plant load factor) 33.0%

Capital Structure

Total funds required in USD Million 976
Equity Proportion (25%) 244
Debt Proportion (75%) 732
Debt Tenure (yrs.) 12
Debt Tenure post CE 17
Expected Interest Rate 11.7%
Expected Int Rate post CE 9.7%
1USD = Rs 82

CE: Credit enhancement

Basis above, the project could achieve the following tabulated results in first 3 years of commercial
operation date.

Year End Date 31-Dec-26 31-Dec-27 31-Dec-28
Net Production in Mn KWH 2,891 2,891 2,899
Total Revenue in USD Mn 82 158.6 158.6 159.1
EBTmargn % na na 76
Interest paid before CE 11.7% 82.3 75.1 67.9
Viability gap -10.9 -3.7 3.6
Interest cost post CE 9.7% 69.1 64.9 60.7
Funds available adjusting interest cost 23 6.5 10.9
Total repayment pre CE 143.2 136.1 128.9
TotalrepaymentpostcE m1 1080 1038

* Principal repayment is considered equated yearly instalments
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As shown in the table above, by using a partial
credit guarantee, rating can be enhanced to a
higher grade, reducing the cost of debt by 2
percentage points, which when combined with a
tenor increase of 5 years compared to domestic
debtwould enable greater number of projects to be
taken up as the saved funds could be allocated to
more projects.’

In the two illustrations above, bringing down the
cost of capital by credit enhancement of SDG
projects both reduces risk and enhances reward
for the projects with improvement in financial
viability. When the cost of capital is brought down
through credit enhancement, it will also allow
greater number of projects to be taken up as the
saved funds could be allocated to more projects.
This in turn would help us achieve the target of
lower emissions.

No additional capital required but shift of capital for current obligation

Country Example: United States

Bulging Deficit Annually (in USD trillion)
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Source: USA Budget; An Overview of the President's FY 2024 Budget | Committee for a Responsible Federal Budget (crfb.org)

Between 2024 and 2033, spending would total USD 82.2 trillion (24.8 percent of GDP), revenue would total
USD 65.2 trillion (19.7 percent of GDP), and budget deficits would total USD 17.1 trillion (5.1 percent of GDP).

Key Figures in the President’s FY 2024 Budget

Revenue

Mandatory Spending
Discretionary Spending
Net Interest

Total Spending

Deficits

Debt (Final Year)

Trillions Percent of GDP
$65.2 trillion 19.7%
$52.2 trillion 15.8%
$19.8 trillion 6.0%
$10.2 trillion 31%
$82.2 trillion 24.8%
$171 trillion 5.2%
$43.6 trillion 110%

Source: Office of Management and Budget. Figures are over the FY 2024 to 2033 period
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Particulars 2023

US Budgetary Deficit 1,726

GDP 26,336

Total Gross Federal debt 32,693

Total Gross Federal debt as % to GDP 124.1%

Total Investment Outlays for Major public Physical Capital, 556

Research and Development, and Education and Training (Non Defense)

As a % of GDP 2.1%

S No. Particulars

| US Populationin 2021 0.33Bn

Il Minimum SDG Spending needs p.a. (2025-2030) $15,439 per capita

Il US SDG Requirement (2025-2030) ~$31,496 BN
Scenario 1- Self Fund $Bn
US Spending requirement towards SDGs (2025-30) 31,496
Total Impact on Fiscal Burden/ Budgetary Deficit (2025-30) (-) 31,496
Impact of $375 Bn worth of SDG projects implemented by US (-) 375
Scenario 2- With the support of GSAF

A Proposed contribution of US in GSAF (0.18% of 2023 GDP) 47.8

A1 Est. utilisation of funds from GSAF by US 30.0
Calculation of Benefit for US

B Est. debt mobilised via GSAF 300.0

C Total amount of project that can be taken up in 80:20 proportion 375.0

D USEquity Contribution in the project 75.0

E Est. share of US savings on SDG projects (E=B-A-D) (+) 252.2

The total US SDG requirement are in USD trillions.
Therefore, it is proposed to plan such projects
under the framework of GSAF which would help
meet the financing gap by leveraging credit
enhancement tools and blended finance.

Assumptions:

The Debt to Equity for Project is considered as
80:20

The proposed GSAF would enable financing of
critical GPG projects in the country and would
have a much larger multiplier effect due to
credit enhancement

FINANCING FOR GLOBAL ECONOMIC RECOVERY

«  The contribution of US in GSAF is proposed as
USD 47.8 Bn which is merely 0.18 per cent of
the 2023 GDP

«  For lllustrative purposes, a share of USD 30 Bn
out of contribution of USD 47.8 Bn is assumed
to be used for the SDG requirement in US

Itisimportant to note that there is not going to
be additional capital for the total investment outlay
and is just a mere shift in their current obligations.
GSAF is a medium to accomplish smoothly, the
objectives of the nation's investment outlay for
much required global needs.



Country Example: India

Indian FY23-24 Budget highlights

USD Bn
Total capex plan 548.8
Total receipts (other than borrowings) 331.7
Fiscal Deficit 2171
Total interest payments 131.7
Total borrowings 2,097.6
Indian Railways Budget Allocation
USD Bn
35 71.9% | 80%
30 70%
25 60%
(o)
20 50%
1 32.9% 40%
° 30%
10 20%
5 [ ] [
3.7 . . 6.7 8.3 8.8 134 171 294 10%
O I I - el I I 00/0
Te} (o] N~ (o] » o ~— AN ™ <
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< o) © N b o = - N I
~ ~ ~ ~ ~ ~ AN (qV] (qV] [qV]
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mmm Budget allocation for railways ministry Y 0Y Growth

Source: Union Budget; EY Analysis

The Indian Railways has been allocated a
capital outlay of Rs 2.4 lakh crore (or USD 29.4
billionat USD 1 =Rs 82)

In addition to the budget allocation, the Indian
Railways is also expected to raise funds through
various sources, such as public-private
partnerships, market borrowings, and internal
resources. The funds raised through these sources

will be used to finance various projects and
initiatives aimed at improving the efficiency and
sustainability of the railway system in India.

This capital outlay would benefit the environment
worldwide as railways can also reduce emissions by
shifting freight and passengers from road and air
transport to rail, which has lower emissions per
tonne-kilometer or passenger-kilometer.
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Assumptions:
«  Railway project for reducing CO2 emission

- Acontainer is to be shipped from Navi Mumbai in Maharashtra to Dadri in U.P
As per a study, the CO2 is reduced if the container is shipped via railways rather than road

GHG emissions

(tonnes C0O2)
68.8

Origin

Parameters

Jawaharlal Nehru Port Trust,
Juna Sheva Village,
Navi Mumbai, Maharashtra

Distance by road (km)

1,526

Distance by rail (km)

1,441

Destination Dadri, Uttar Pradesh
Commodity Container
Road Rail Weight (in tonnes) 1,250

Railways as a medium of transportation is
prioritised to road as it reduces CO2 emission.

High level example

Ministry of Railways and the State governments of
Andhra Pradesh, Karnataka, Maharashtra, West
Bengal, Tamil Nadu and Jharkhand signed an MoU to
develop rail infrastructure in these states.

Budgetary resource support from the central
Government stood at USD 10.2 Bnin FY 2020, which
has increased from USD 9.2 Bnin FY2019.

Two scenarios, one with Government funding
and second involving Government support through
GSAF with majority investment by private sector,
are shown below:

Particulars

Scenario 1- Self Fund- Budgetary allocation USD BN
Gol spending for the project 10.2
Impact on fiscal/ budgetary deficit -10.2
Scenario 2 - Funding through GSAF mechanism

Proposed contribution of India in GSAF 0.22
Project Cost for Gol 10.2
Funding from Gol (20%) 2.04
Funds from private players and GSAF Support 8.16
Est. share of savings 7.94

Note: Debt: Equity is considered as 80:20. This is a high-level example just illustrating the shift of capital for current obligation

GSAF can have multiplier impact and leverage initial capital to attract additional funding from other sources, such as private investors, multilateral
institutions, or governments. This can help scale up the impact and increase its ability to support a wider range of SDG-related projects.
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Recommendation 2

Capacity building of domestic
financial sectors for SDG financing

Policy actions

Policy action 2.1 Enhance existing capacity and
capability of domestic financial sectors in G20

countries for addressing SDGs financing gap

Policy action 2.2 Improve domestic regulations
and strengthen global coordination for scaling up

sustainable finance instruments

KPls

Capacity building % of
quality improvementin
Detailed Project Reports
and Concession
Agreements as per GSAF
scoring mechanism

100% of qualified
applications from
overall applications

Taxonomies for SDGs
financing and
geographically fungible
global public goods

Target timeline: 2024
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Policy Action 2.1: Enhance existing
capacity and capability of domestic
financial sectors in G20 countries for
addressing SDGs financing gap

SDG financing: Capacity building of
financial sector

Overview

The G20 has recognised the importance of
domestic financial sectors in achieving sustainable

development, emphasised the need to enhance it
to support sustainable development objectives
and promote the development of domestic
financial systems that can support inclusive and
sustainable growth.

Need to build

In some countries, the financial sector is
well-developed and able to support inclusive and
sustainable economic growth, while in other
countries, the financial sector is less developed
and may not be able to fully support the SDGs.

It depends on the specific country or region and
the measures that are needed to be taken to
improve the capacity and capability of the
domestic financial sector.

Enhancing the existing capacity and capability of
domestic financial sectors in the context of the
SDGs is important for several reasons:

essential for economic growth as it provides access to capital for businesses and individuals,

E Support inclusive and sustainable economic growth. A strong and stable financial sector is
helps to allocate resources efficiently, and facilitates the management of risks

help to reduce poverty and inequality

e ® ¢ Promotes financial inclusion, which is important for achieving SDGs. This is because when
P\ more people have access to financial services, they can save, borrow, and invest, which can

confidence in the financial system

Promote financial stability, which is important for maintaining investor and consumer

v=| Tomobilise the necessary capital to achieve the SDGs, particularly those related to climate
Y=l changeandenvironmental sustainability
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Framework for SDGs aligned finance

OECD and UNDP joint initiative to define a common framework for aligning finance with the SDG: It is a set
of guidelines, policies and tools that are used to align financial systems and markets with the SDGs.

SHIFTING FINANCE TOWARDS THE GOALS

Direct all finance Increase the economic, secial and

and investment to environmental impact of investments
supporl sustainable development in people’s lives

ALIGNMENT IMPACT ]

INSTITUTIOMAL
INVESTORS

SDG alignment is both a means to mobilise  What is the framework seeking to achieve
resources for the implementation of the 2030

Agenda and a value proposition for private sector ~ SDG alignment requires a framework to

to preserve the long-term value of assets by doing « ldentify issues preventing alignment and
no harm and contributing solutions to sustainable actions to achieve alignment

development challenges, thereby reducing risks
and enhancing resilience of the global financial
system. This double materiality (financial and
non-financial) of the SDG alignment agenda relies
on the achievement of two objectives:

1. Equality: resources should be mobilised to ) ) )
leave no one behind and fill the SDG financing ~ Whatis preventing SDG alignment
gaps, and Three interlinked sets of issues

« Build consensus around an action plan that
capitalises on and channels momentum

«  Ensure holistic approach across the SDGs and
the developing world

2. Sustainability: resources should accelerate « Lackof transparency
progress across the SDGs «  Lack of accountability

Recognising that SDG alignment is just a means of «  Lack of coherence

enhancing the likely sustainability impact of

mobilised resources, it is the central part of a

three-step approach to shifting finance towards

the SDGs on stages of Mobilisation - Alignment -

Impact.
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Q Transparency

The proliferation of standards and
initiatives  increases  market
opacity and information
asymmetries

1. Complexity of landscape and
proliferation of standards:

It is challenging for industry and
policymakers to navigate the
landscape and align finance to the
SDGs (there are over 185 initiatives,
8 created each year). It is unclear
which standards matter or are
having an impact on investment
choices. There are increasing tools
taking into account SDGs but very
few of them capture a large number
of users (i.e. beyond impact
investors)

2. Opacity of methodologies and
asymmetry of information:

Poor transparency, measurement
systems and lack of comparable
data risks SDG washing. There is a
growth in ‘sustainable’ activity but
which is unable to determine
quality. Most standards are
inspired by ESG considerations and
focus on mitigating risks or only on
environmental issues rather than a
wider scope needed to achieve the
SDGs

@} Accountability

The system has no teeth and
growingrisk of SDG washing is
going unchecked

1. Reporting: There is a
proliferation of initiatives, no
clear rules, and standards have
no teeth- legal requirements to
report on sustainability do not
exist and can be weak,
together with little or no focus
on additionality or net impact

2. Rating: It does not include
non-financial performance (or
to a limited extent), is
constrained to limited liability
and is characterised by a
proliferation of methodologies
and actors

3. Most of the landscape is
self-declaratory and voluntary:

Only positive aspects are often
captured. It also means a
trade-off between market
acceptance - bringing minor
changes to a large proportion
of the market - and quality of
financing - requiring deep
changes targeting a smaller
proportion of the market-
needs to be made

8§% Coherence
Not all incentives are aligned and
regulation is lagging behind

1. Support to misalignment:

Fossil fuel subsidies still represent up
to USD 168 billion a year from OECD
and G20 countries

2. No incentives, no rewards, no
sanctions:

There is poor clarity on how and where
financing needs to be directed, or if
the incentives are aligned to directing
finance towards needs. Perceived
risks are too high in both SDG and
developing country financing (e.g.
currency risks, policy/political risk,
lack of liquidity)

3. Regulators to catch-up with
markets:

Absent regulations, accountability
and transparency are undermined.
Lacking regulatory forward guidance
reduces predictability for investors,
and poor regulatory co-ordination
risks cementing further fragmentation
of markets

4. Public resources are not
leveraged ~ enough and are not
innovative enough to correct market
failures and direct finance to
developing countries with large SDG
financing gaps: Blended finance to
LDCs only represents 6% of total
blended finance compared to
spontaneous 4% of total FDI

What actions can be taken to achieve alignment? .  Standards to raise the bar on sustainability

) ) ) and strive for transparency, accountability &

Three mutually reinforcing sets of actions: harmonisation
« Policies to set-up fit-for-purpose governance
mechanisms that creates appropriate

incentives

« Tools to better leverage existing resources for
guantity and quality, and leave no one behind
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=-| Policies

=0
We need better policies for
enhancing the integrity and
efficiency of markets

1. Coherence and phasing-out of
support to misalignment:

Domestic and international SDG
financing strategies need to be
brought together for greater
coherence to avoid diverting
investment from where it is most
needed. Subsidies in support of
activities with a negative impact on
SDGs should be repurposed or
phased out (e.g., fossil fuel
subsidies). Taxonomies and other
regulations could help guide
investment, reward good
practices, and sanction bad ones

2. Non-financial results reporting
and fiduciary duties:

Business and investor duties and
liabilities could be changed in
support of SDG alignment (e.g.,
mandatory reporting of
non-financial results)

3. Regulatory forward guidance:

Governments need to clearly signal
their intent to promote
SDG-alignment through regulation,
and as regulation is developed due
attention should be paid to avoid
further fragmentation of markets
(e.g. ensure comparability of
taxonomies) and secure regulatory
predictability for investors

=| Standards

\\\I\\

We need to raise the bar on
sustainability for all actors
along the investment chain

1. Harmonisation of standards,
definitions, metrics and ratings:

As the market becomes more
mature, in order to allow for
consolidation and emergence of
fewer and more  robust
standards, public and private
actors should promote greater
transparency and comparability
of definitions, reporting, impact
measurement, and  rating
methodologies (e.g. how to go
from ESG to SDGs?)

2. Transparency and best
practices sharing, independent
benchmarking, evaluation and
rating mechanism are needed to
allow for a better-informed
choice of investors and sanction
of SDG washing

3. Corporate and
duties:

All actors along the investment
chain need to raise the bar on
sustainability, including a dual
purpose in their strategies and
business models

finance

% Tools

We need financial tools that further
leverage public and private impact on
SDGs

1. Resource mobilisation and
capacity building to leave no one and
no SDG behind:

In order to remedy market failures and
encourage finance to flow to
countries with larger SDG financing
needs, public resources should be
better leveraged to support domestic
and external resources mobilisation,
including through innovative finance
and  tools  (e.g.,  de-risking),
digitalisation, holistic approaches and
partnerships. This should be done with
due respect to debt sustainability and
requires assistance to access SDG
financing

2. Quality of financing and SDG
impact:

Demand and supply of SDG financing
should be better mapped and matched

(e.g. country diagnostics and
roadmaps, SDG  costing and
budgetisation, constitution of a

pipeline of SDG-compatible projects).
The quality of finance needs to be
increased for greater SDG impact,
including through enhanced aid
effectiveness, qualities of trade,
investment and infrastructure

3. Reduction of leakages and rent
captures along the investment
chains:

Tax reforms should be pursued to
make sure more domestic resources
can be mobilised, and those mobilised
best serve the SDGs. Leakages along
the investment chain need to be
reduced (e.g. cost of remittances)

It is suggested that sustainable finance standards
be developed to achieve reciprocity and
international interoperability to avoid heavy
burden on businesses who trade and operate in
multiple jurisdictions as they have to adjust
sustainability reporting and disclosures for each
region or country they operate or trade with, at the
same time, such standards should be fiexible,
non-prescriptive, non-binding and take into
account country’s circumstances.
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Further, alignment of global regulatory frameworks
for financial services is recommended to underpin
global economic recovery. The GISD Alliance has
developed a definition of Sustainable Development
Investing (SDI) that sets minimum thresholds that
investment strategies and products should meet
to qualify as aligned with sustainable development.
Implementing the definition will ensure the credibility
of SDI and mitigates the risk of SDG washing.



[t is also suggested that the financial
departments of G20 countries should continue to
strengthen their macro policy coordination
capabilities, jointly address global challenges such
as inflation, food and energy security, prevent
downside risks and negative spillover effects, and
promote sustainable economic development.

Steps to be taken

« It becomes essential that countries take
urgent, scaled-up and coordinated actions to
accelerate SDG implementation and address
the challenges caused by the pandemic and
climate change

«  G20canaskthe World Bank and Financial Stability
Board to undertake a study of global financial
system and domestic financial sectors in G20
countries on their current state and capacity for
SDG financing and submit the results for
consideration of G20 for possible actions

A roadmap for capacity building of domestic
financial sectors is proposed below and suggested
to be linked with the mandate of the World Bank's
SDG Partnership Fund. Capacity building work
related to policy and regulatory reforms is
recommended to be undertaken jointly with the
Financial Stability Board

Objectives of World Bank's SDG partnership fund:

Build and strengthen capacity and
awareness for implementing the SDGs

Develop analytical tools to solve
SDG challenges

Promote multistakeholder partnerships in
support of the SDGs

Roadmap for capacity building of domestic financial sectors:

Tasks Sub

Standardising taxonomy for SDG financing 1.1
and steps for improving regulation and 1.2
supervision of domestic financial sector

1.3

Activities & Alignment with World Bank SDG
Partnership Fund Objectives

Develop a standardised taxonomy for SDG financing
Recommend guidelines/ framework for the regulation
and supervision of domestic financial sectors*
Implementation of set guidelines/ framework*

Promoting sustainable finance including 2.1
the use of sustainability-linked bonds, 2.2
blended finance and other innovative

instruments 2.3

Framework for sustainable finance and SDGs
Market for use of green bonds, blended finance and
other innovative instruments

Implementing policy recommendations

Proliferating techniques for reducing cost 3.1
of capital for SDG financing 3.2

Establishing GSAF to promote credit enhancement
Enhancing credit to GPG related projects to
proliferate impact

Developing guidelines and 4.1
recommendations for integration of
climate-related risks into financial risk
management

4.2
4.3

Conducting a climate risk assessment and
developing a climate risk management strategy
Integrating climate risk into decision-making
Strengthening disclosure and reporting*

Leveraging innovative and cost-effective 5.1
technology to increase access to finance,
reduce transaction costs, and improve
efficiency of financial services
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Technology advancement by developing innovative
and cost-effective digital infrastructure
Utilising technology and digital platforms

Eliminating regulatory barriers to the 6.1
effective use of long-term capital through

various means including insurance 6.2
companies and pension funds 6.3

To enable aregulatory environment that facilitates
this point*

Provide tax incentives

Promote transparency

Note: * proposed to be done in partnership with Financial Stability Board
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The above tasks and activities for capacity building
of domestic financial sectors in G20 countries for
SDG financing is proposed to be undertaken by the
World Bank in partnership with the Financial
Stability Board with a timeline of one year from the
date of adoption of this recommendation by the
G20. A progress report on the implementation of
roadmap (tasks and activities) on capacity building
of financial sectors on SDG financing is
recommended for reporting to the G20 next year.

Furthermore, the G20 should encourage the
initiatives taken by global financial sector
regulatory standard setters, such as the Basel
Committee and the International Association of
Insurance Supervisors (IAIS), with regards to the
development of a globally applicable SDG financing
framework and the implementation of global
standards in financial regulatory authorities
around the world. In this regard, the IAIS currently
examines, in collaboration with the private sector
and other stakeholders, the impact of climate on its
regulatory framework and the necessary
adaptations of this framework to underlying
climate related issues including sustainable
finance of SDGs. Moreover, in order to enhance
financial inclusion in insurance and drive
sustainable growth, the IAIS collaborates closely
with development entities such as the Access to
Insurance Initiative (A2ii) and the Sustainable
Insurance Forum (SIF) and has launched a
dedicated online portal for training on climate risks
with central banks and supervisors, called the
Climate Training Alliance (CTA).

Policy Action 2.2: Improve domestic
regulations and strengthen global
coordination for scaling up sustainable
finance instruments

Sustainable finance has emerged as a pivotal force
in steering global economic development towards a
greener and more inclusive future. As environmental
and social challenges intensify, the need to mobilise
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significant capital towards sustainable initiatives

becomes increasingly crucial. To achieve this, two

essential pillars must be addressed:

« improving domestic
countries and

regulations  within

- strengthening global coordination among
nations

While we have a comprehensive OECD-UNDP
framework for SDG Aligned Finance, some specific
immediate actions linked to the key priorities of
this Task Force (detailed in subsequent section)
from the perspective of capacity building of
financial sector for SDG financing are as follows:

Standardising taxonomy for SDG financing and
1 steps for improving regulation and supervision of
domestic financial sector

Promoting sustainable finance including the use
2 of green bonds, blended finance and other
innovative instruments

Proliferating techniques for reducing cost of
3  capital for SDG financing

Developing guidelines and recommendations for
4 integration of climate-related risks into financial
risk management

’ Leveraging innovative and cost-effective

technology to increase access to finance, reduce
5 transaction costs, and improve efficiency of
’ financial services

’ Channelising long term capital through various

means including insurance companies and
6 pension funds by enabling regulatory
’ environment

Building capacity for de-risking of SDG projects:

(i) Developing clear risk assessment frameworks
for reducing project execution risk, including
market risks, operational risks, and regulatory
risks

(i) Improving quality of DPRs and concession
agreements

(iii) Improving effectiveness and efficiency of
dispute resolution mechanisms




Domestic regulations, frameworks hold significant
potential to drive a sustainable and inclusive
recovery from the economic challenges faced by
the world. Governments are encouraged to
establish clear and robust regulatory frameworks
that promote sustainable finance. This includes
defining what qualifies as  sustainable
investments, setting environmental and social
criteria, and establishing reporting requirements
for financial institutions. It is advised that the
companies and financial institutions disclose
relevant environmental, social, and governance
(ESG) information. This transparency would allow
investors and stakeholders to make informed
decisions and assess the sustainability of their
investments accurately. As such frameworks are
developed, it would be easier to coordinate and
collaborate with international organizations and
stakeholders and would facilitate cross-border
investments.

Another important aspect is sharing of the
information and knowledge among countries. This
can be achieved through forums, conferences, and
digital platforms and would disseminate success
stories, challenges, and lessons learned.

The Task Force on Mobilising Private Capital for
Climate Action and Growth in the Global South,
under T20 India highlights the need for improving
the business environment by creating a stable
regulatory environment. It also highlights the
urgent need for G20 action to identify regulatory
barriers to EMDESs capital flows, coordinated at the
global level. To understand its extent and ways to

improve it, the G20 could commission a High-Level
Expert Group that assesses key financial
regulations on three points: 1) Does it promote (or
at least not prevent) long-term investment? 2) Are
these investments directed to EMDEs? 3) Are
these investments sustainable?

The G20 member countries are encouraged to
work towards the following agendas:

« aligning their domestic regulations with
international best practices in sustainable
finance

< harmonizing their sustainable finance
regulations to minimize regulatory arbitrage
and provide a level playing field for global
investors

+ establishing consistent global standards and
best practices for sustainable finance

« promoting sustainable finance instruments,
such as green bonds, at the international level.
This includes creating initiatives to facilitate
cross-border investments in sustainable
projects and attracting international capital
towards sustainable sectors

It would collectively accelerate the adoption of
sustainable  finance  practices,  stimulate
investment in environmentally and socially
responsible projects, and foster economic growth
that aligns with global sustainability goals. This
united effort can significantly contribute to a more
resilient, inclusive, and sustainable global
economic recovery.
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Recommendation 3

Improving MSMESs' access to finance
and reducing cost of capital to foster

inclusive growth

Policy actions

Policy action 3.1 Encourage national governments
to create credit enhancement fund for MSMEs to
improve their access to finance and build financial
resilience

Policy action 3.2 Promote alternative financing
instruments and mechanism for MSMEs financing
such as blended finance, utilising technology, and
digital platforms, adopting innovative partnership
models

Policy action 3.3 Address existing inefficiencies,
risks and hassles of sharing financial data and
information of MSMEs and strengthen measures to
raise financial awareness and literacy
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line of credit (world)

KPIs
Baseline Target
Formal MSME Finance 56.6% 30.0%
Gap (world) (2019) (2030)
Share of small-scale 29.8% 50.0%
industries with a loan or (2022) (2030)

SDGs Impacted
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CONTEXT

This recommendation seeks to establish economic
recovery worldwide by addressing the financing
needs of various MSMEs and facilitate growth of
MSMEs using innovative financing instruments and
mechanisms to promote more inclusive and
sustainable growth. In this regard, particular
attention should be paid to the reinforcement of
diversity and women'’s economic empowerment, as
this can result in significant benefits, including
increased GDP and greater resilience and stability
in the financial system, particularly critical in the
pandemic and its aftermath.

According to the World Bank, MSMEs are
defined as micro enterprises (1-9 employees),
small (10-49 employees), and medium (50-249
employees). However, the local definition of
MSMEs vary from country to country, and is based
not only on number of employees, but also by
inclusion of other variables such as turnover and
assets. There are about 365-445 million MSMEs in
emerging markets: 25-30 million are formal SMEs,
55-70 million are formal micro enterprises, and
285-345 million are informal enterprises.

MSMEs constitute an integral part of the
economy of a nation and play a vital role in creating
employment, income to households and establish
direct and indirect linkages with the 17 SDGs. The
SDG targets are ambitious and require significant
efforts from both public and private counterparts.
Transformation is required in adaptation of new
business models, technologies, innovation which
opens new business opportunities for the private
sector including MSMEs. Start-ups and young
firms, which are generally small or micro firms, are
an important source of net job creation in many
countries and are the driving force of innovation
and sustainability in the private sector.

According to the Business and Sustainable
Development Commission, sustainable business
models could open economic opportunities worth
USD 12 trillion and create 380 million jobs by 2030,
with more than 50 per cent in developing countries.
Such opportunities for MSMEs have been identified
under each SDG.

All this would constitute requirement of
additional finance, need for financial literacy,
access to financial markets and development of
proper frameworks. If all these are met timely and
in a proper fashion, the MSMEs would be driving
future economic growth and employment.

Post COVID-19 pandemic recovery has
remained deeply uneven, and the disparity
between rich and poor countries is widening,
prices are rising, economic outlook remains under
cloud. All these challenges require policy actions
from G20 to ensure that an inclusive economic
recovery is achieved and sustained.

The policy actions are formulated keeping in
view the specific need for financial inclusivity
along with access to various innovative financial
structures that may be made available to MSMEs in
order to boost their investments in SDGs to
support an inclusive and sustainable economic
recovery.

-;
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Policy Action 3.1 Encourage national
governments to create credit
enhancement fund for MSMEs to
improve their access to finance and
build financial resilience

MSMEs play a vital role in providing jobs, driving
innovation, improving gender equity and diversity,
enhancing  economic  empowerment  and
promoting economic growth. However, they often
face significant challenges in accessing finance
they need to grow and thrive. According to a report
by the International Finance Corporation, MSMEs
face a financing gap of USD 5.2 trillion.
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MSME finance gap in USD trillion

Current Finance Gap,
Volume, 3.7 5.2

Potential Demand,
8.9

Source: IFC data and analysis

According to United Nations, MSMEs account for 90 per cent of businesses and 60-70 per cent of
employment and 50 per cent of the GDP worldwide. However, only a smaller number of MSMEs have access
to formal credit.

Region Percentage of MSMEs with access to formal credit
Sub-Saharan Africa 15 per cent

East Asia and Pacific 30 per cent

South Asia 25 per cent

Latin America and the Caribbean 40 per cent

Europe and Central Asia 55 per cent

North America 60-70 per cent

Source: UN Stats

It is important to note that these figures are the percentage of MSMEs with access to formal
approximate and may vary based on the source credit may vary from country to country within the
and the definition of MSMEs. Additionally, these region and change over time.

figures are based on the data from World Bank and
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Formal MSME Finance Gap in Developing Countries
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The credit gap is defined as the amount of credit
that would be needed to satisfy the demand of
unserved and underserved formal SMEs. Unserved
SMEs are those that do not have a loan but need
one. Underserved MSMEs are those that have a
loan but still find access to finance to be an
operating constraint.

This lack of access to financing can be a
significant barrier to growth of MSMEs. In fact, the
World Bank suggests that a lack of access to
financing is one of the top challenges facing
MSMEs globally. National governments can help
address this problem by creating a Credit
Enhancement Fund (CEF) for MSMEs to improve
their access to finance and build financial
resilience.

A CEF is a government-backed fund that
provides guarantees or other forms of credit
enhancement to help MSMEs secure financing
from banks and other financial institutions. By
providing this extra support, a CEF can help reduce

the risk that lenders take on when lending to
MSMEs, making it more likely that these businesses
will be able to access the financing they need.

There are several different types of CEFs that
governments can create, each with its own
advantages and disadvantages. For example, some
CEFs may provide guarantees to lenders, while
others may purchase equity stakes in MSMEs.
Governments may also create "blended” CEFs that
provide a combination of guarantees and equity
investments.

One of the main benefits of a CEF is that it can
help MSMEs access financing that they might not
otherwise be able to secure. For example, data
from the World Bank suggests that MSMEs are
often denied financing because they lack collateral
or a credit history. A CEF can help overcome these
obstacles by providing guarantees or other forms
of credit enhancement that can help MSMEs
secure financing on more favourable terms.
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Further, a CEF can help build the financial
resilience of MSMEs as it can provide MSMEs with
access to a wider range of financing options,
including debt and equity financing, which can help
them to build their financial resilience and can
make them less vulnerable to financial shocks.

Also, CEF could provide training and other
resources to help MSMEs improve their financial
management skills, provide MSMEs with access to
technical assistance, which can help them to
improve their operations, increase their
productivity and competitiveness, and ultimately
increase their financial resilience.

Encouraging governments to create Public
Credit Guarantee Schemes (CGSs) as a form of
government intervention can unlock financial
credit for MSMEs as in Brazil with the CGSs called
Pronampe and PEAC or as in Russia where a
specialised MSME  support  development
institution, the Federal Corporation for the
Development of Small and Medium Enterprises, has
been set up to coordinate the different types of
SME support (including various CGSs and
non-financial support).

Governments should provide adequate funding
and must monitor the CEF and policies to ensure
that it is being used effectively and not becoming a
burden for taxpayers. There should be a clear and
transparent system of selecting MSMEs that are
eligible for the fund and the criteria for access to
fund.

Leveraging improved access to finance
through CEF can enable MSMEs to scale up and
enhance their integration in global value chains.
There is evidence to suggest that export creditand
insurance policies can be valuable for MSMEs as
they enable these businesses to access financing
and manage risks related to their international
trade activities.

Small businesses often struggle to obtain credit
and insurance, which can be due to their limited size,
lack of collateral, or limited credit history. This issue
can hamper their growth and competitiveness,
hindering their ability to participate in global value
chains. By promoting SMEs access to credit and
insurance, the B20 can help address this barrier and
enable these businesses to grow, expand, and take
advantage of new opportunities to foster
sustainable economic growth.
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Policy Action 3.2 Promote alternative
financing instruments and mechanism
for MSMEs financing such as blended
finance, utilising technology, digital
platforms, and adopting innovative
partnership models

National governments should promote alternative
financing instruments and mechanisms for MSME
financing. These include blended finance, utilising
technology, digital platforms, and adopting
innovative partnership models.

Blended finance

Blended finance is a powerful tool for addressing
this financing gap. According to a report by the
G20 Global Partnership for Financial Inclusion,
blended finance can mobilise 10x of private capital
for every "x" of public capital.

Blended finance is a financing mechanism that
combines different types of financing, such as
public and private, to mobilise additional capital for
development projects. This can help attract
private investment to sectors or regions where it
may not otherwise be attracted and can help
bridge the gap in funding for MSMESs, which are
often considered risky for traditional lenders.

An example of blended finance in action is the
Africa Enterprise Challenge Fund (AECF). It is a
development finance institution that provides
grant and risk-sharing finance to MSMEs operating
in the renewable energy, agriculture, and water
sectors in Africa. The AECF aims to support the
development of innovative and sustainable
business models that can improve the lives of
people living in poverty and promote sustainable
economic growth in Africa.



The AECF provides a range of financing options to
MSMEs, including:

« Grant financing: which is provided as a
non-repayable contribution to help MSMEs
cover the costs of developing and
implementing new and innovative business
models

« Risk-sharing finance: which is provided in the
form of a loan or equity investment, where the
AECF shares the risk with the lender or
investor. This helps to mobilise additional
capital for MSMEs

It also provides technical assistance and
capacity building support to help MSMEs to
develop and implement sustainable and innovative
MSMEs to improve their management skills,
increase their access to markets, and attract
additional investment. By providing grant financing
and risk-sharing finance, the AECF helps to
mobilise additional capital for MSMESs, which can
help them access the financing they need to grow
and thrive.

G20 countries can consider to adopt a blended
finance mechanism for MSMEs on the lines of
AECF.

Utilising technology and digital platforms

Technology and digital platforms are also
becoming increasingly important for MSME
financing. For example, India has introduced an
account aggregator (AA) model, which allows
MSMES to share their financial data and
information with multiple lenders with their
consent, through a secure digital platform. The AA
acts as an intermediary between the MSMEs and
the lenders and facilitates the sharing of financial
information. The AA model also allows MSMEs to
control which financial information they share with
lenders, and the duration for which such
information remains accessible.

The AA model makes it easier for MSMEs to
access financing by reducing the time and costs
associated with sharing financial information with
multiple lenders. This can help to improve the
efficiency and effectiveness of the lending
process and increase the number of MSMEs that
are able to access financing.

Financial institutions can share data, products
and services through the opening and integration
of platforms and infrastructures of information
systems. Another example is Brazil's Open Finance
model which can enhance the efficiency in credit
and payments markets by promoting a more
inclusive and competitive business environment
by reducing information asymmetry between
financial services providers, enable digital financial
services being integrated in the financial
customers' day-to-day activities and facilitate new
business models implementation such as fintechs.

The Russian National Development Bank has
launched the digital platform, Razvivay.rf, a
financial marketplace for MSMEs with project and

venture financing, loans, factoring, export
insurance, crowd lending, leasing offers,
guarantees and other financial services.

Interested options can be selected manually from
a simple catalogue or by using the smart selection
feature. The wuser can apply online for a
consultation or a service, which will be provided by
the platform’'s partners. The service takes into
account user'’s profile, performs a preliminary risk
assessment, and provides the partners - banks,
leasing companies and development
organisations - with verified information and
quality applications for financial products.

MSMEs are an important component of the
market in various countries, playing an
indispensable role in promoting economic growth,
promoting  technological  innovation, and
increasing employment. It is recommended that
G20 member governments can reach consensus
guidance on supporting the development and
promote digital transformation of MSMEs.

Adopting innovative partnership models

Another innovative financing mechanism for
MSMEs is the adoption of partnership models. For
example, Indonesia has developed an inclusive
closed-loop model, which connects MSMEs with
large corporations, government agencies, and
financial institutions. The inclusive closed-loop
model operates by connecting MSMEs with large
corporations and government agencies, which act
as anchor buyers for MSME products and services.
This helps to increase the demand for MSME
products and services, and to improve their access
to markets. The model also connects MSMEs with
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financial institutions, which provide financing to
MSMEs to help them to grow and expand their
businesses. This partnership model helps to
Ccreate sustainable and inclusive growth
frameworks, as MSMEs are able to access
financing and other resources from these larger
organisations.

Technology and digital platforms along with
innovative partnership models are becoming
increasingly important in the MSME financing
ecosystem to improve access to finance and
reduce the cost of capital. Therefore, national
governments are encouraged to promote these
alternate financing mechanisms for MSMEs to
build their financial resilience and enhance growth
potential. This, in turn, can help to promote
financial inclusion and contribute to overall
economic development.

However, it is important to note that these
alternative financing instruments and mechanism
alone cannot solve the financing problem for
MSMEs. it is important for the government to
conduct a comprehensive analysis of the specific
needs of MSMEs in their country, and tailor the
solutions accordingly.
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Policy Action 3.3 Address existing
inefficiencies, risks and hassles of
sharing financial data and information
of MSMEs and strengthen measures to
raise financial awareness and literacy

7
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Addressing existing inefficiencies and hassles of
sharing financial data and information of MSMEs is
crucial to strengthen their financial awareness and
literacy. The lack of access to accurate and
up-to-date financial data and information is a
major barrier for MSMEs seeking financing, as it
makes it difficult for lenders to assess their
creditworthiness. Deploying automation for
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reporting of multiple data points for ESG
parameters to reduce the burden of reporting,
while also fostering transparency, whichin turn will
reduce the cost of capital.

To address this issue, governments and other
stakeholders can take numerous actions, such as

 Implementing digital platforms and
leveraging technology that will make it easier
for MSMEs to share their financial data with
lenders and other financial institutions. For
example, the account aggregator model in
India allows MSMEs to share their financial
data with multiple lenders with their consent,
making it easier for MSMEs to access
financing. Similarly, the use of technology
such as digital accounting and cash
management software can also help MSMEs
to easily share their financial data, as well as
improve their financial management skills.
Deploying automation for reporting of multiple
data points for ESG parameters to reduce the
burden of reporting, while also fostering
transparency, which in turn will reduce the
cost of capital and improve access to finance
for MSMEs

» Strengthening the legal and regulatory
framework for data protection, privacy, and
security so that the MSMEs feel safe and
secure while sharing their financial data. A
transparent and clear legal framework will
enhance the confidence of MSMEs in sharing
their financial data, and this in turn will help to
improve their access to finance

» Promoting financial literacy and awareness
among MSMEs, so that they understand the
importance of maintaining accurate and
up-to-date financial records and are better
equipped to access financial services. This
can include training on how to use digital
platforms, as well as education on the
importance of keeping accurate financial
records and understanding financial
statements. Further, providing them with
education and training on basic financial
concepts, such as accounting, budgeting, and
cash flow management are necessary. The
government can create programs and
initiatives that help MSMEs to better
understand the financial products and
services that are available to them, and how to
access them. An important example of this



can be found in the insurance sector, where
the Access to Insurance Initiative (A2ii) -
assists least developed countries with
capacity building and enhancing financial
literacy and promotes diversity and women
empowerment, for example through specific
training programs for supervisors. These
programs contribute to raising awareness of
the important role that insurance and pension
products and services can provide to
consumers and businesses to help better
manage their risks. A  well-informed
supervisory authority is also able to ensure
that the needs of consumers are met with
appropriate products and services, and that
the regulatory and legislative framework
supports equitable access

« Governments should invest in financial
education because financial literacy has
always helped consumers manage their
income, save, and invest intelligently and
avoid fraudulent practices

» Encouraging the development of digital
platforms and technologies that can help to
improve the collection, analysis and sharing of
financial data, making it more accessible and
useful for MSMEs and financial institutions

» Collaborating with other stakeholders such
as regulators, financial institutions, and
technology companies to develop and
implement standards and guidelines for the
collection, analysis, and sharing of financial
data, to ensure that the data is accurate,
reliable, and useful for all stakeholders

Specific challenges limit traditional bank
lending to MSMESs. These are largely related to the
greater difficulties that lenders encounter in
assessing and monitoring SMEs relative to large
firms (OECD, 2006, 2013b), asymmetric

information is a serious problem in SMEs than in
larger firms. SMEs often do not produce audited
financial statements that yield credible financial
information and have no obligation to make public
disclosure of their financial reports.

Most SMEs have no connection with capital
markets. Financial institutions can closely and
continuously observe borrowers, but it is costly to
do so for borrowers of small loans. The lack of
information infrastructure for SMEs exacerbates
the information asymmetry problem.

Mandating internal audit functions to raise
financial awareness and literacy can help
MSMEs/individuals enhance transparency, thus,
increasing access to credit along with better
comprehension of complex financial mechanisms,
empowering them to make informed decisions. By
actively promoting financial knowledge, internal
audit provides an invaluable service to
organisations and individuals. Comprehensive
evaluations of financial statements and
processes, expose potential discrepancies, fraud,
or non-compliance with  regulations. By
championing  accountability, internal audit
functions foster a culture of trust and openness.
Internal audit functions play a pivotal role in
identifying and mitigating financial risks. Through
rigorous risk assessments and the evaluation of
internal controls, auditors can arm organisations
with the tools to safeguard financial integrity
empowering individuals to understand and
respond to potential risks, bolstering their financial
literacy and resilience.

Addressing these existing inefficiencies and
hassles of sharing financial data and information of
MSMEs and strengthening their financial
awareness and literacy are crucial for improving
their access to finance and for the growth of their
businesses.
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Recommendation 4

Financing sustainable and resilient
infrastructure with enhanced focus

on healthcare, energy, and digital

infrastructure

Policy actions

Policy action 4.1 Foster public and private-sector
partnership to ramp up spending through
innovative and sustainable financing models for
bridging infrastructure financing gap while
promoting sustainable energy development

Policy action 4.2 Encourage enhancing health
infrastructure, including through capitalising
private capital for financing, and retrofitting
existing healthcare facilities

Policy action 4.3 Technology advancement by
developing innovative and cost-effective digital
infrastructure

KPIs

Baseline/ Target

Current Trend

Estimated Infrastructure USD15 USD10 USD5
Investment Gap (G20 trillion  trillion  trillion
Global Infrastructure (2022) (2030)  (2030)
Hub)
Health infrastructure - 3.0 5.0
Hospital beds per 1,000 (2021) (2030)
people (world)
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and other enterprises
(world)

Renewable energy 19.8% 40.0%
consumption as % of (2020) (2030)
total energy

consumption (world)

Nominal GDP driven by 23.2% 50.0%
digitally transformed (2020) (2030)

SDGs Impacted
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CONTEXT

Focus on sustainable and resilient infrastructure

Focus on infrastructure is crucial for development.
Sustainable and disaster-resilient infrastructure is
an important aspect of achieving the 2030 SDGs
Agenda, which aims to create a more sustainable
world for all. The SDGs include several goals and
targets that are directly related to infrastructure.

Climate change is causing increased
extremities, like incessant rains, cyclones, fioods,
heat waves across different parts of the world. This
necessitates building infrastructure with higher
strength and resilience. Standards for building
disaster resilient infrastructure could be
strengthened and new mechanisms could be
devised to create/develop linear infrastructure
while protecting the bio-reserves that they cross.

Climate impact on public health and safety,
economies, transportation networks and other
critical infrastructure assets are taking a toll as the
frequency and destructiveness of extreme
weather eventsincrease. Inrecent years, the world
has increasingly witnessed scenes of ravaged
roads, damaged power and telecommunication
networks and disrupted water supplies following a
disaster. Such scenes in the aftermath of disasters
continuously remind us that our infrastructure
systems are not robust enough to withstand the
impact of such events. Adaptation, retrofitting, and
the construction of new resilient infrastructure
systemsis necessary for cities and communities to
mitigate the natural hazards that we are
increasingly encountering now and are likely to
encounter in the future.

Infrastructure is really at the center of the
delivery of SDGs. By promoting sustainable and
disaster-resilient infrastructure, communities and
societies can withstand and recover from natural
disasters, as well as contribute to the achievement
of SDGs. This can involve adopting a proactive
approach to infrastructure planning and design,
promoting the use of sustainable materials and
construction techniques, establishing clear
policies and gquidelines for infrastructure
development, investing in research and
development, and providing education and
training. All the areas and such development would
require additional finance.

It would not be feasible to rely upon just the
government sources to fund large scale
development projects. Private players need to be
invited using blended finance structures to support
activities. To accelerate mobilisation of capital
towards SDG-aligned investments, a shift towards
general purpose sustainability-linked financing
should be embraced, thus attracting fresh capital
from both private and public players, providing
visibility on material KPIs and ambitious targets to be
achieved. Blended finance is widely recognised as a
potentially effective way to improve the risk-return
balance of transactions and help mobilise private
sector funding, but it has not yet been implemented
at a scale significant enough to reduce the
infrastructure gap. At the same time, it is important
to note that private investment levels into
sustainable infrastructure are determined by a set of
incentives, regulations, and the wider investment
environment. This includes, for example, liability
structures, fiduciary responsibilities, financial
market regulations, availability of projects, etc. To
achieve the necessary scale and reduce the gap in
financing infrastructure, further action in other
areas will also be needed. By using blended finance
structures, governments and other stakeholders
can leverage private sector financing to support the
development of infrastructure that aligns with the
2030 SDGs Agenda.

As per the 'Strengthening  Multilateral
Development Banks (MDBs) - The Triple Agenda’
report, MDBs also need to change their approach to
engage the private sector for sustainable
development:

« Prioritise Private Capital: Focus on attracting
private funds in sustainable strategies

« Reduce Investment Risks: Help governments
minimise policy barriers for private investment

« Align Financial Products: Develop products
that fill private market gaps

Engagement involves co-creating investments,
addressing obstacles, risk sharing, and blended
finance. USD 740 billion yearly is required for
climate and SDG goals, mainly in profitable
opportunities. Overcoming past failures and
perceived risk aversion is essential.
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Private capital mobilisation (PCM) includes
direct and indirect methods, requiring strategic
changes in MDB operations.

To improve PCM, MDBs need to set ambitious
targets, credible strategies, and explore diverse
channels like co-creation and early-stage
investments and enhance investment climates via
policy advice, regulatory reforms, and risk-sharing
mechanisms.  Early-stage  co-creation and
risk-sharing can solve project scarcity.

Mobilisation at financial close or from the
portfolio can be achieved through syndication,
partnerships, and blended finance, using sovereign
instruments and adjusting guarantee accounting.
Guiding principles, considering sound banking and
impact on development goals, are vital for
combining MDB and private finance.

In conclusion, a significant shift in MDBs'
private sector approach is needed to mobilise
private capital effectively for sustainable
development and climate goals.

The United Nations Environment Programme
(UNEP) defines Environmental Impact Assessment
(EIA) as a tool used to identify the environmental,
social, and economic impacts of an infrastructure
project prior to decision-making. It aims to predict

environmental impacts at an early stage in project
planning and design, find ways and means to reduce
adverse impacts, shape projects to suit the local
environment and present the predictions and
options to decision-makers.

There are eight guiding principles that govern the
entire EIA process:

Participation - appropriate/timely access for
interested parties

- Transparency -open and accessible assessment
decisions

«  Certainty - process/timing agreed in advance

« Accountability - decision makers responsible for
their actions and decisions

« Credibility - undertaken with professionalism/
objectivity

« Cost effectiveness - environmental protection
atthe least cost to society

«  Flexibility - adaptable to deal efficiently with any
proposal and decision situation

«  Practicality - information/outputs readily usable
in decision making and planning

Adaptation, retrofitting, and the construction
of new resilient infrastructure systems are required
on amassive scale.

Global infrastructure investment needs and project funding gap
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The world currently faces a significant
shortage of investment in infrastructure and
financing the same is not going to be an easy task. If
we go by current trends, there could be a shortfall
of USD 15-20 trillion in the estimated worldwide
infrastructure demand of USD 94 trillion by 2040,
and post COVID-19, this gap could be even wider.

Governments alone cannot cater to the
demands of resilient infrastructure, which makes the
involvement of the private sector vital in financing
such demands. However, the contributions of the
private sector in public-private partnership (PPP)
infrastructure has dropped significantly in the last
few years. According to the Global Infrastructure
Hub, private investment through PPP in 2019
(pre-COVID) was about USD 30 billion, down from
USD 55 billionin 2010.

The global investment need for infrastructure
is forecasted to amount to USD 94 trillion between
2017 and 2040. An additional USD 3.5 trillion would
be needed to meet the sustainable development
goals for water, sanitation, and electricity by 2030.
If current infrastructure investment trends persist,
the global infrastructure gap can amount to USD 18
trillion by 2040.

Measures that could help mobilise further
resources for sustainable and disaster resilient
infrastructure  investment, particularly  in
developing countries and emerging markets
include incentivising private sector investment and
expanding contributions of development banks
and blending concessional and non-concessional
finance. Insurers as long-term investors play a key
role with regards to the strengthening of resilient
infrastructure. Furthermore, they should be
involved in close cooperation with governments as
insurers have the expertise to advise them on
adaptation and mitigation measures, such as
putting in place building codes based on "build back
better’ strategies to promote resilient construction
of buildings and infrastructure. Such measures will
reduce the damage and costs of recovery and thus
keep risks more insurable, resulting in lower
premiums that help keep insurance cover
affordable, according to Global Federation of
Insurance Associations (GFIA).

Incorporating sustainability considerations
into infrastructure projects, including through
appropriate certification mechanisms (e.g., system

for assessing the quality and certification of
infrastructure projects IRIIS), may increase their
bankability in comparison to conventional
infrastructure through lowering infrastructure
projects’ risk profiles and increasing positive
externalities and co-benefits:

- Mitigation of environmental, social, and
governance risks in the  planning,
construction, and operation of sustainable
infrastructure decreases financial downside
risk

« Investment in infrastructure is widely
considered to have a high economic multiplier
effect. Undertaking infrastructure projectsina
sustainable  manner ensures  positive
economic and social development and hence
improves the investment environment

« Lower (re-)financing costs and diversified
investor base: Sustainable financing
instruments (eq. green, transition,
sustainability- linked, and social bonds and
loans), which can be used to finance
sustainable projects, may broaden the
potential investor base as institutional
investors increasingly incorporate
sustainability criteria into their investment
decisions. They also typically come with a
lower cost of capital than traditional financing
instruments

« Economic and financial sustainability is a key
attribute of sustainable infrastructure.
Improvements in financial budgeting and
planning would increase the pipeline of
investment-ready projects and lead to a more
efficient use of financial resources

Focus on climate and sustainable finance

According to UNFCCC, “Climate finance refers to
local, national or transnational financing -drawn
from public, private and alternative sources of
financing - that seeks to support mitigation and
adaptation actions that will address climate
change.”

Climate finance is essential as large-scale
investments are required to significantly reduce
emissions, and significant resources are needed to
adapt to the adverse effects and reduce the
impacts of changing climate.
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Sustainability-linked finance is also gaining
momentum in recent years, across geographies
and sectors, with bonds and loans reaching a
combined amount of USD 1.5 trillion as of February
2023, according to BloombergNEF, with issuers
linking the cost and/or structure of the financing

There has been an increasing focus on green
finance that has grown over 100 times in the past
decade, according to a study by the TheCityUK
and BNP Paribas. Global borrowing by issuing
green bonds and loans, and equity funding
through initial public offerings targeting green

instrument to their ability to achieve projects, swelled to USD 540.6 billion in 2021 from
pre-determined Sustainability Performance  USD 5.2 billion in 2012.
Targets (SPTs).
Global green finance
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G20 countries recognise that enhanced Green and sustainable finance covers a wide

commitments need to be made towards tackling
the crises of climate change, biodiversity loss and
pollution exacerbated by unsustainable natural
resource use. Climate and investment have already
been a recurring theme in past G20 summits since
2015, when it asked the Financial Stability Board to
consider climate risk, and since launching the
Sustainable Finance Working Group.

“The State of Finance for Nature in the G20"
report published in 2022 captures the need for G20
countries to scale-up annual nature-based
solutions spending to USD 285 billion by 2050 to
tackle the inter-related nature, climate, and land
degradation crises on which much of our economies
are dependent. It also provides recommendations
to align development and economic recovery with
nature goals through setting quantifiable monetary
objectives, governance and policy options, and
devices to facilitate systemic changes to meet this
investment gap.
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range of financial products and services, which
can be divided into investment, banking, and
insurance products. The predominant financial
instruments in green finance are debt and equity.
To meet the growing demand, new financial
instruments, such as green bonds and carbon
market instruments, have been established, along
with new financial institutions, such as green
banks and green funds. Renewable energy
investments, sustainable infrastructure finance
and green bonds continue to be areas of most
interest within green financing activities.

However, not all countries, regions, and
industries can decarbonise at once in terms of
both technology and cost, and it is necessary to
maximise emission reductions by adopting
transitional technologies. Transition finance is a
new financing approach that aims to support
companies seeking to steadily reduce greenhouse
gas emissions as a part of a long-term strategy to



achieve a decarbonised society. Transition finance
means any form of financial support that helps
high-carbon companies to implement long-term
changes to become greener. It bridges the gap
between traditional and sustainable finance as
companies begin their journey to net-zero.

More accessible and comparable data and
analysis, as well as standardised taxonomies, are
required to converge understanding of climate
action and financing needs. This will support
shareholders, rating agencies and market
participants in their assessment of climate action
and climate needs to demystify their financial
model and impact spectrum. Ensuring coherence

in definitions and the right access to information
and expertise will support shareholder
consistency between strategic priorities and
financial management.

According to the Climate Policy Initiative's
Global Landscape of Climate Finance Report 2021,
climate finance has steadily increased over the
last decade, reaching USD 632 billion in 2019/2020
but flows have slowed in the last few years. This is
a concerning trend given that the impact of
COVID-19 on climate finance is yet to be fully
observed. The increase in annual climate finance
flows between 2017/2018 and 2019/2020 was
relatively low, 10 per cent compared to previous
periods when it grew by more than 24 per cent.

Global climate finance flows between 2011-2020, biennial averages
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Source: Global Landscape of Climate Finance 2021, CPI, 2021

While the traditional approach has been so far based
on transactions focused on single investment
programs/projects accompanied by extensive and
complex requirements, the market is advocating a
shift towards simpler and innovative products, such
as  multi-project  sustainability-linked  loan
agreements and general-purpose sustainability-
linked partnerships, where financing is untied from
projects and therefore faster and leaner in terms of
origination and execution.

Multilateral development banks (MDBs) have
deep institutional expertise in providing and
catalysing investments in sustainable
development and are taking steps to align their
activities with the 2030 Agenda, including by
scaling up climate finance, designing new
SDG-related financial instruments and advancing
global public goods in areas such as combatting
climate change.
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MDBs' climate finance commitments, 2015-20 (in USS billion)
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In 2020, climate financing by the world's largest
MDBs accounted for USD 66 billion, with USD 38
billion or 57.6 per cent of total MDB commitments
for low-income and middle-income economies.

Climate finance flows still appear to be far
below the level needed to achieve the Paris goals
and there is also uncertainty over the mid to
long-term prospects of climate finance due to the
COVID-19 pandemic. According to Climate Policy
Initiative, an increase of at least 590 per cent in
annual climate finance is required to meet
internationally agreed climate objectives by 2030
and to avoid the most dangerous impacts of
climate change. Also, average annual modelled
investment requirements for 2020 to 2030 in
scenarios that limit warming to 2°C or 1.5°C are a
factor of three to six greater than current levels
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(IPCC Report on Climate Change 2022 Mitigation of
Climate Change). Over USD 1.6 to 3.8 trillion in new
climate investment is required yearly for the supply
side of the global energy system until 2050 (IPCC
Special Report on Global Warming of 1.5°C). Here,
sustainability-linked  financing can play a
remarkable role, both among public and private
finance, in mobilising capital towards those issuers
that intend to give course to credible and ambitious
transition pathways. To reach this target, current
investment trends need to significantly shift
towards low emissions and carbon resilient
development. Ambitious and innovative policies for
sustainable COVID-19 recovery and even greater
collaboration among public and private actors will
be needed to achieve climate goals.



Future climate finance requirements
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Sustainable finance can also be used as an
effective tool to finance sustainable and disaster
resilient infrastructure. In 2021, it reached over USD
1.6 trillion in total annual issuance - more than
doubling 2020 volumes. This growth came as the
UN's 26th Conference on Climate Change
highlighted the need to mobilise finance at a faster
pace to meet the 2030 Agenda for Sustainable
Development, especially in developing countries.
Sustainable finance is a powerful tool for raising
capital in support of private sector climate goals in
emerging markets, through use-of-proceeds, such
as green, social, or sustainable bonds, or through
target-driven instruments, such as
sustainability-linked bonds.

Sustainable Finance Volumes By Instrument
US$ Billion

Filter by:
[ Green bonds
I Green loans
B Social bonds
Sustainability bonds
I Sustainability-linked bonds
[ Sustainability-linked loans
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Source: BloombergNEF
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Focus on renewable energy

Renewable energy plays an important role in
supporting energy security through contributing
to the protection and continuous provision of
energy services in the events of disruption.
Achieving energy and climate goals will require
continued policy support and  massive
mobilisation of public and private capital for clean

Share of primary energy from renewable sources, 2021

and renewable energy, especially in developing
countries.

To reduce CO2 emissions and air pollution, the
world needs to rapidly shift towards low-carbon
sources of energy - sustainable and renewable
technologies which will play a key role in the
decarbonisation of our energy systems in the
coming decades.
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Source: BP Statistical Review of World Energy

According to International Energy Agency, new
policies in major energy markets can help propel
annual clean energy investment to more than USD 2
trillion by 2030, a rise of more than 50 percent from
today. Clean energy can become a huge
opportunity for growth and jobs.

Achieving energy security is not just about
having uninterrupted access to energy, but also
about securing energy supplies at an affordable
price. It is a topic of perennial importance and is
once again high on the policy agenda because of
the global energy crisis in the current geopolitical
environment.

The G20 member countries are responsible for
about 80 per cent of global energy-related CO2
emissions. Therefore, the G20 has the greatest
responsibility globally to limit the global temperature
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rise, according to the Paris Climate Agreement,
which has been ratified by 197 countries - including
all G20 members. The combined renewable energy
potential of the G20 countries exceeds their
current energy demand by an order of magnitude
and enables these countries to completely replace
fossil energies with renewable energies. Countries
should also expand their participation on the
international carbon market, supporting the
introduction and scaling of compliance carbon
markets. While these markets are continuing to
scale, supporting voluntary carbon markets and
the role of carbon pricing as a mechanism to assign
a real, market-appropriate value to emissions
reduction will further benefit. Promoting adoption
of Core Carbon Principles for credible carbon
offsetting to offer further clarity on when and how



carbon offsets can be used as net-zero tool, while
endorsing the International  Sustainability
Standards Board as the baseline for future
disclosure, incorporating Task Force on
Climate-Related Financial Disclosures, and
develop principles with G20 buy-in to allow for
interoperability of taxonomies.

According to Climate Transparency Report
2022, the share of renewables increased to 10.5
per centin 2021, up from 9.1 per cent in 2017 in the

Primary energy mix across countries

G20 energy mix. Still, the energy transition is not
occurring at the pace and scale needed to relieve
the climate emergency. Fossil fuels account for 81
per cent of the G20 energy mix, and this share
should fall to 67 per cent by 2030 and to 33 per cent
by 2050 to stay at 1.5°C of warming and prevent
further temperature increases. In recent years,
almost all G20 countries have increased their share
of renewables in energy-mix but further measures
are needed to accelerate energy transition.
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Also, for early, realistic, and orderly energy
transition, the world needs to mobilise all available
mitigation options, with regard to national
circumstances. All decarbonisation options need
to be explored, including renewable energy,
nuclear power as an established zero-carbon
technology and weather independent fuel,
transition technologies (biomass; carbon capture,
utilisation, and storage (CCUS); hydrogen/
ammonia; waste to energy power plants),
electrification  and  energy  conservation
technologies. All these options need to be properly
funded, based on relevant regulatory frameworks
and global recognition, to achieve net-zero goalsin
a timely, just, and realistic way.

Focus on healthcare infrastructure

Due to the COVID-19 outbreak, the value of a
nation's healthinfrastructure and itsimportance to
the economy became apparent. A robust health
infrastructure would strengthen system resilience
and allow nations to be better prepared to ward off
potential future crises. Investing in health
infrastructure would have a direct effect on
national economic growth.

Building health infrastructure could include, butis
not limited to, ensuring adequate physical
infrastructure  supply, = modernising  existing
healthcare systems, creating smart infrastructures
enabled by technology, establishing new services
such asremote healthcare, and designing frameworks
to enhance access to affordable healthcare.
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The above graph illustrates the calculations of the
OECD secretariat that shows demographic shifts
and technological advancements, which act as
costdrivers, canresultinincreased investments. It
emphasises that, in the context of health
expenditure trends, increased investments
ultimately resultin cost savings. The trend is based
on an increase in the ratio of health expenditures
to GDP.

B20 Indonesia emphasised the need for rigorous
rules on health emergency preparedness to ensure a
coordinated global response to future crises,
augmented by a technologically enabled "always-on”
global health infrastructure. In addition, the B20
Finance and Infrastructure Task Force Report of
Indonesia highlighted that investments in health
infrastructure will have no effect on population
health without corresponding investments in
operational aspects such as human resources,
logistics, medical products and treatments, and
infrastructure-related requirements.

Establishing a robust health infrastructure and
enabling data sharing across regions will support in
identifying which regions lack healthcare facilities
and in allocating financing. This strategy promotes
global welfare and requires international economic
collaboration. G20 governments can drive this
economic cooperation by committing to enhance
health infrastructure spending, which is the first

step in developing a good healthcare infrastructure.
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Leveraging technology to strengthen digital
infrastructure

Technology advancement is one of the key drivers
of economic growth and progress. Advances in
technology enables efficient production of goods
and services, facilitate effective utilisation of
economic resources, and boost productivity. In
addition, technological progress has enhanced
employment creation, contributed to the evolution
of different sectors, has positive spillovers on
several processes, services, and industries, and
enables leapfrogging.

B20 Indonesia’'s Communique highlighted the
need for governments to provide a digital
environment that includes robust regulatory
frameworks and digital infrastructure and is
conducive to digital innovation. Technological
advancement has many positive spillovers. It
improves the quality of education that is being
delivered, allows equitable development, and
access to opportunities. To enable technological
advancement, fostering innovation and building
resilient industry is required. Technological
advancement also requires implementation
support from both the public and the private
sector across regions.




G20 has recognised the importance of
infrastructure  development in  supporting
economic growth and development and has made
commitments to promote and support
infrastructure investment as part of its efforts to
address global challenges. There are several policy
actions  that governments, international
organisations, and other stakeholders can take to
focus on infrastructure as a means of achieving
our 2030 agenda. By taking the provided policy

actions below, governments and other
stakeholders can help to ensure that
infrastructure  development  supports the

achievement of the SDGs and contributes to
sustainable development. Investing in health
infrastructure enhances the health and well-being
of individuals. The establishment of smart
infrastructures and the modernisation of existing
health infrastructure can aid in generating positive
health outcomes and enhancing the well-being of
citizens. Ensuring creation of inclusive health
infrastructure will also aid in reducing economic
and social disparities.

SDGs impact
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Policy Action 4.1: Foster public and
private-sector partnership to ramp up

spending through innovative and
sustainable financing models for
bridging infrastructure financing gap
while promoting sustainable energy
development

Infrastructure funding gaps exist worldwide, and it
is a challenge that affects both developed and
developing countries. The gap is the difference
between the estimated cost of infrastructure
projects and the actual funding that is available to
pay for them. According to the Global
Infrastructure Outlook (GIO) report by the G20, the
global infrastructure investment gap is estimated
to be around USD 15 trillion by 2040. As per the
forecasts, the overall investment needs
aggregates to USD 94 trillion.

The gapis particularly significant in developing
countries, where infrastructure needs are greater,
and funding is more limited. According to World
Bank and as per the estimates obtained by adding
data from the United Nations Conference on Trade
and Development (UNCTAD) and International
Energy Agency (IEA), roughly USD 2.6 trillion
dollars is required annually through 2030 to meet
the SDGs and stay on a path to a net-zero society
by 2050.

The main reasons for the infrastructure funding
gap include:

e Lack of long-term funding: Many
infrastructure projects require long-term
funding, which can be difficult to obtain

 Limited access to finance: Small and

medium-sized enterprises and infrastructure
projects in developing countries often have
limited access to finance
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e Lack of investment-grade credit: Many
infrastructure projects are in developing
countries where the creditworthiness of
governments and companies is limited

» Risk perception: Infrastructure projects are
considered high-risk investments by many
investors, which can make them less attractive

e Insufficient financial support and
engineering-technical development for
project preparation: Project preparation is
crucial to delivering bankable and sustainable
infrastructure

To bridge infrastructure funding gap, governments
need to take steps to increase the availability of
long-term funding, improve access to finance for
MSMEs and infrastructure projects in developing
countries, and promote investment-grade credit.
They also need to take steps to reduce the
perception of risk associated with infrastructure
projects, such as by providing guarantees or other
forms of risk mitigation while supporting continuity
of Infrastructure Working Group's priorities in order
to scale up infrastructure investment, including
sustainable, green, and digital infrastructure, as
well as mobilise infrastructure investment finance
into emerging markets and transition projects.

In recent years, there has been a growing
recognition of the need to promote innovative
financing models and instruments to support
infrastructure development. Traditional financing
models, such as government funding and bank
loans, may not be sufficient to meet the needs of
infrastructure projects, particularly in developing
countries, where funding may be more limited.

One approach that has been promoted to help
bridge infrastructure funding gaps is the use of
public-private partnerships (PPPs). PPPs involve the
partnership of private sector companies with
governments to design, build, finance, operate and
maintain infrastructure projects. They can provide a
way to leverage private sector expertise and
financing to support infrastructure development,
while also allowing governments to share some of
the risks and benefits of these projects. This will
allow the governments to keep control of strategic
infrastructures whilst availing of funding capabilities
of the private sector (one commonly used model is
tolling, which allows return on invested capital from
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the infrastructure direct users). Some PPPs
involve the private sector taking on the majority of
the project's financing and development, while
others involve the private sector providing
operational and maintenance services for publicly
funded infrastructure.

Some financing models and instruments that
have been wused to support infrastructure
developmentinclude:

e Infrastructure bonds: These are debt
instruments that are issued by governments
or private sector companies to finance
infrastructure projects. They can be an
attractive option for investors looking for
stable, long-term investments with a relatively
low level of risk. The national government can
mobilise private capital for infrastructure
projects. By issuing bonds, governments and
private sector companies can raise large
amounts of capital quickly and efficiently,
which can help to fund large-scale
infrastructure projects

* Infrastructure funds: These are investment
vehicles that pool together capital from a
variety of sources, including governments,
development banks, and private sector
investors, and use it to finance infrastructure
projects

« Asset recycling: Governments and other
public entities should be encouraged to divest
existing infrastructure assets to private
investors (when such assets provide
long-term inflation-linked returns through
end-users' fees) and to reinvest the capital
proceeds into new SDG-oriented
infrastructure projects

» Project finance: This is a financing model that
is often used for large, complex infrastructure
projects. It involves the creation of a special
purpose vehicle (SPV) to hold the assets and
liabilities of the project, and the financing of
the project is secured by the revenues
generated by the project itself, rather than the
creditworthiness of the project sponsors

* Innovative financing mechanisms:
Governments can also promote innovative
financing mechanisms such as impact
investing, social impact bonds, crowdfunding,
mezzanine project loans, collateralised loan



obligations, infrastructure investment trusts,
yield companies, transferable capital, or
operating contributions, to attract more capital
toinfrastructure projects. Sustainability-linked
finance can play a remarkable role, providing
SDG-aligned pledges and commitments that
are hard-coded into the transactions'
documentation, and that trigger step-up/step-
down, thus incentivising the achievement of
pre-determined Sustainability Performance
Targets (SPTs)

Loan policy innovation: In developing
countries, where insurance premiums may be
less affordable, an alternative to nature-based
insurance solutions takes the form of loans
that include drawdown options, such as the
World Bank's Catastrophe Deferred Drawdown
Options (Cat DDO). In 2008, Costa Rica was the
first country to receive a Development Policy
Loan with a Cat DDO. The government directed
the loan amount of USD 65 million toward
strengthening institutional frameworks and
mainstreaming disaster risk management in
the country. In January 2009, when a
magnitude 6.1 earthquake struck north of
Costa Rica's capital of San Jose, the
government requested disbursement of the
DPL with Cat DDO funds

Green, climate-resilient, social, transition and
sustainability-link bonds: These are debt
instruments that are used to finance
environmentally beneficial projects such as
renewable energy, sustainable transportation,
and water management. Climate-resilient
bonds are used to finance infrastructure
projects that are designed to withstand the
impacts of climate change. Transition bonds
are anew class of bonds, the proceeds of which
are used to fund a company's transition to a
lower environmental impact or to reduce its
carbon emissions. Social bonds are debt
instruments used to finance or refinance social
projects that address a common problem and
help the most vulnerable. Sustainability-linked
bonds are instruments where financial and/or
structural characteristics are tied to the
issuer's ability to achieve pre-determined
Sustainability Performance Targets within a
certain timeframe. Climate-resilient bonds are
used to finance infrastructure projects that are
designed to withstand the impacts of climate
change

Sustainable infrastructure standards and
guidelines: Governments can also promote
the wuse of sustainable infrastructure
standards and guidelines, such as the Global
Infrastructure Basel (GIB) standards, G20 Qll
Principles and IFC Quality Infrastructure
Investments Indicators. These standards
provide a framework for designing, building,
and operating infrastructure in a sustainable
manner, mandating the wuse of certain
materials or construction techniques that are
more environmentally friendly or resilient to
natural disasters. Sustainability certification
tools for infrastructure projects are also an
effective tool to ensure their alignment with
the SDGs (e.g. IRIIS, established by the Russian
Development Bank system for assessing the
quality and certification of infrastructure
projects)

Financial incentives for sustainable practices:
Governments can provide financial incentives
such as grants, low-interest loans, or tax breaks
to companies or individuals that invest in
sustainable infrastructure projects or adopt
sustainable practices. The above support
measures may also extend to infrastructure
projects that meet the requirements of a
relevant taxonomy of sustainable, green, social
or transition projects

Promote financial development of private
security bonds: One important hindrance to
the development of that market is the low
financial  liquidity = of  private  bonds.
Governments have to remove institutional
frictions that impede broad investor
participation in liquidity provision; improve
infrastructure financing through tax incentives
for companies that issue debentures to carry
out infrastructure projects; and eliminate
barriers to the operation of investment funds in
the infrastructure sector

Support continuity of G20 Infrastructure
Working Group's priorities: In order to scale up
infrastructure investment, including
sustainable, green, and digital infrastructure,
as well as mobilise infrastructure investment
finance into emerging markets and transition
projects, the government and presidency can
support the G20 Infrastructure Working
Group's priorities to ensure better resolution
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Overall, there are several innovative financing
models and instruments that can be used to
support infrastructure development and help
bridge funding gaps. It is important for
governments and private sector companies to
work together to identify the most appropriate
financing solution for each project, considering
the specific needs and constraints of the project
and local context. In this respect, insurers should

particularly be involved, as they play a crucial role
as long-term  investors, especially  for
infrastructure projects. Furthermore, it is essential
that sustainable infrastructure projects in the
pipeline match the needs of institutional investors
in terms of structure, maturity, cash flow
projections, expected returns, embedded credit
enhancement mechanisms, etc.

development and climate change. However:

9 billion on average since 2015);

not been actioned.

demonstrate progress.

Potential Reforms to help increase the flow of Blended Finance

Blended finance is seen as the tool to ensure delivery of financing solutions for sustainable
a) The amount mobilised each year through blended finance is too low (annual capital flows of USD

b) There are problems surrounding blended finance, but solutions are lacking; and

c) The policy debate often revolves around high-level recommendations on a few key themes (e.g.,
the credit rating of Multilateral Development Banks (MDBs) and the lack of de-risking
mechanisms) without practical delivery or technical policy detail. Many recommendations have

In terms of blended finance performance, the financing gaps are USD 2.5 trillion annually in Emerging
Markets (EMs) for the UN SDGs; USD 90-150 trillion for climate and infrastructure by 2050, against
an average of USD 9 billion of blended finance that is deployed per year. This is taking place against
an economic environment of high interest rates, relative strength of the US dollar, high infiation, and
recent sovereign defaults. Aid has remained stable while philanthropy and impact investing have
grown in the last few years. To date, regulators have not been involved. While policymakers
understand systemic changes are needed to mobilise private finance, blended finance should not
be seen as wealth transfer from advanced economies to emerging markets and developing
economies. The private sector is making commitments for mobilising finance and each industry
group has work streams dedicated to finance mobilisation, particularly in low-income countries /
where it is needed most. Nonetheless, there is increasing pressure on the private sector to further

From the perspective of Multilateral Development Banks (MDBs), report by an Independent Expert
Group (IEG) commissioned by the Indian G20 Presidency (Strengthening MDBs - The Triple Agenda),
MDBs have started a process to optimise their balance sheets. Full implementation of
recommendations made in the G20 Capital Adequacy Frameworks report could generate headroom
to lend USD 80 billion more each year. Leverage in each MDB can be increased further by better
accounting for callable capital, preferred creditor treatment, and removal of statutory lending limits,
while protecting their credit ratings. Mobilising hybrid capital, including through recycled SDRs, and
risk transfers to private and public actors to free up capital would also add significant capacity.

The report also recommends the considerable innovation and energy behind new ways of attracting
private capital into sustainable infrastructure, and MDBs must complement, rather than compete
with, these efforts. Today, MDBs only mobilise 0.6 dollars in private capital for each dollar they lend
on their own account. They should aim to at least double this target. It also recommends how MDBs
can work better as a system through joint financing and risk-sharing, jointly improving the
ecosystem of project pipeline development, regulatory and institutional reform, and information
exchange, for example by making the Global Emerging Markets (GEMs) database public.
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The report recommends that MDBs formally adopt a triple mandate in their mission or vision
statements to acknowledge their role in providing support to the poorest people within each
country, in fostering national economic growth and shared prosperity, and now, in expanding their
borrowing countries’ contribution to planetary health in line with their international commitments.

Stakeholder - wise recommendations to bridge the infrastructure gap:
Governments

« Governments can issue infrastructure bills (similar to US T-bills) to invest in sustainable
infrastructure projects with low interest rates while preserving the sovereign RWA relief for investors

.+ Risk transfer to advanced economies. Private sector banks can work to mitigate this risk (a) the
sourcing and development of projects, and (b) the bundling of projects to reach sufficient size to
attract institutional money i.e. MDB co-investment, project development and technical expertise
are critical (see below)

.+ Participants should set out clear financing targets (such as quantum and rates) and discuss
what role each investor can play. Each participant should explain what risk they can assume
(and how)

Multilateral development banks

+ Private sector mobilisation mandates should be added to MDBs' Articles of Agreement / founding
charters

- MDBs should scale their use of technical assistance and de-risking products, rather than
focusing on direct lending / govt loans - and report transparently on this

- MDBs should consider using unfunded guarantees instead of funded guarantees. The G20
should work with regulators, credit rating agencies and the private sector to review the rating
agencies’ current methodology

- MDBs should define clear, quantifiable, and more ambitious targets for private capital mobilisation

- MDBs should use their balance sheets more efficiently in ways that crowd in private finance. For
example, MDBs should consider a move to a ‘generate to distribute’ model, using their capital and
technical expertise at the early stage to then pass projects to the market rather than keeping
loans on their books. MDBs should also adjust their risk appetite frameworks and be more willing
to take on certain risks on their balance sheets, investing alongside the private sector rather
than competing with it

- MDBsshould scale their use of technical assistance and derisking products, rather than focusing
ondirect lending / govt loans - and report transparently on this

- MDBs should significantly increase resources and effort deployed towards creating pipelines of
bankable projects and project preparation

- Country platforms to coordinate different public and private stakeholders around sustainable
development and climate objectives should be expanded and MDBs should join them to bring in
their extensive knowledge

«  MDB shareholders should improve data availability by making the GEMs database publicly available

Regulators

- Regulators have a role to play in convening the various parties involved in blended finance to
agree on a suitable regulatory framework to support transactions. This support needs

international backing within the Basel capital framework, as well as further refining to ensure the
qualification of projects, which do not meet certain criteria

- Targeted recalibration of the Net Stable Funding Ratio, as it has had the largest constraining
factor on the ability to gap fund. Capital and liquidity relief will apply at the home level, but the
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assets sit in EMs - requiring a conscious risk transfer from where investment is needed, to
markets where that risk can be borne/afforded. This could form part of the disclosure on
assistance to low-income countries / climate pledges. In the medium term, when proper
secondary market trading is established, preferential liquidity treatment should be extended by
the inclusion of infrastructure loans within the definition of High-Quality Liquid Assets. Until
then, central banks could agree to give such loans 'liquidity status' and include them as eligible
collateral for discount windows / asset purchasing

Securitisation and securitisation-like structures can diversify risk through secondary markets as
well as freeing up banks’ balance sheets to do more of the same. These structures also provide
transparency on the risk versus return

OTC derivatives create the ability of market participants to source and provide suitable hedging
products and RWA or liquidity relief can incentivise risk management by increasing hedging
transactions

Borrowers

Borrowers should put together reform plans to attract FDI for infrastructure finance

Borrowers should also improve information flows and transparency which currently inhibits risk
taking

Banks and financial services

Banks can increase the scale of their blended finance participation, but they require: (i) Capital
incentives, (i) The ability to participate at the right levels of risk at the right price, and (jii) Support
from MDBs in terms of structuring, client risk management and information

In addition, banks can contribute: (i) Risk management solutions across the investment chain,
rather than just capital deployment, (ii) Structuring or investing in structures - such as the
forthcoming UN Global Investors for Sustainable Development (GISD) Alliance’s Sustainable
Infrastructure Investment Platform (SIIP) / blended finance ‘fund of funds’, (iii) Currency risk
products / solutions, (iv) Assist in the issuance of Sovereign Sustainable Bonds, (v) Secondary
markets / re-financing products, and (vi) Specific and ring-fenced pools of liquidity / investment

Financial system safety must be balanced against economic security - Sovereigns, MDBs, and
the private sector must accept there will be risks and these need to be transferred. The key is to
make these risks transparent, which allows each participant to take on a level of risk at the right
amount and the right price

A healthy market for retirement savings and pension products, operating in a robust regulatory
environment, should be established, as this provides a source of long-term investment that can
largely contribute to funding green infrastructure

Encouraging sustainable energy development .

Increase public-private

partnerships:

and promoting renewable energy

Ways to encourage public and private financing for
sustainable energy development are as follows:

Provide tax incentives: Governments can
provide tax incentives for private investors to
invest in sustainable energy projects. Tax
credits or deductions can help reduce the
financial burden on investors and make these
investments more attractive
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Public-private partnerships can help share the
risk and financial burden of sustainable energy
development. Governments can work with
private companies to finance and develop
sustainable energy projects, leveraging each
other's strengths to achieve common goals

Support research and development:
Governments can invest in research and
development to advance sustainable energy
technologies. This can help bring down the



cost of renewable energy and make it more
competitive with traditional sources of energy
while also enhancing transition technologies
development

Encourage ESG investments: Investors are
increasingly interested in ESG investments
that consider the environmental, social, and
governance impact of their investments

Companies that prioritise sustainability are
more likely to attract investors, so
governments can encourage sustainable
practices and make it easier for companies to
report their ESG performance

Sustainability-linked  financing tied to
renewables roll-out: Sustainability-linked
bonds and loans can be structured with

transparent KPIs, and ambitious targets
related to deployment of sustainable
investments on renewable energy plants and
to decarbonisation trajectories

Provide loan guarantees: Governments can
provide loan guarantees to support private
investments in areas such as small business
development. By providing guarantees,
governments can help reduce therisk to lenders
and encourage more private investment. The
Asian Development Bank has also launched an
Innovative Finance Facility for Climate in Asia
and Pacific (IF-CAP). Guarantees provided by
these facilities and blended finance from
existing institutions such as the Climate
Investment Funds allow the MDBs and
governments to do more.

Encourage impact investing: Impact investing
that seek to generate both financial returns
and positive social or environmental outcomes
can be encouraged by government through
incentives for investors, supporting social
enterprises, and providing access to impact
investment opportunities

Promotion of export credit policies to aid
projects focused on environment and
sustainability: Export credit and insurance
policies could be advantageous, especially
since the OECD is already discussing such
policies. The OECD is currently engaged in a
critical dialogue on how to bolster the
effectiveness of existing environmental and

social due diligence procedures associated
with export credit, while also establishing
financially sound incentives to support
low-carbon emission business projects. It has
been agreed that there should be a push to
encourage the adoption of advanced
climate-friendly technologies, including carbon
capture and storage. Furthermore, the
countries  participating in the OECD
Arrangement on Officially Supported Export
Credits have put forth a comprehensive
framework that incentivises the financing of
large-scale, capital-intensive projects within
sectors that help mitigate climate change, such
as renewable energies and water projects

The current issue of climate change is becoming
increasingly severe, with frequent occurrences of
climate damage to infrastructure, leading to
numerous secondary disasters. G20 member
governments and the business community should
reach an agreement to adhere to the principles of
common but differentiated responsibilities and
respective capabilities, strengthen international
cooperation with the goal of jointly addressing
climate change, and achieve the vision of
harmonious coexistence between humans and
nature.

It is imperative for governments to engage in
discussions that promote public and private
financing in export credit in order to foster
sustainable  energy  development. It is
recommended that such discussions take place
within the framework of the Working Party on
Export Credits and Credit Guarantees (ECG), which
is responsible for revising the international rules
governing officially supported export credit. These
efforts are necessary to promote a level playing
field among Export Credit Agencies (ECAs) and
advance the collective goal of supporting
sustainable energy development.

By promoting sustainable energy development
and encouraging public and private financing,
governments can help accelerate the transition to
a low-carbon economy and create a more
sustainable future. Energy transition refers to the
shift from a fossil-fuel-based energy system to one
based onrenewable /net-zero energy sources. The
goal of the energy transition is to reduce
greenhouse gas emissions and mitigate the effects
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of climate change. It involves a number of different
strategies and technologies, including renewable
energy, energy efficiency, energy storage, smart
grid technology, electrification, etc. By promoting
renewable energy, governments can help ensure
an accelerated and affordable energy transition
that enhances global energy security while also
promoting environmental sustainability and
economic growth. However, energy transition is a
complex and long-term process that requires
significant investment, policy support, and
international cooperation but it offers a path to a
more sustainable, secure, and equitable energy
future.

Ways to promote renewable energy to smoothen
energy transition are as follows:

» Setting renewable  energy  targets:
Establishing renewable energy targets
provides a clear signal to investors and
businesses about the increasing demand for
renewable energy, driving investment and
accelerating the transition to a low-carbon
economy

e Providing financial incentives: Offering
financial incentives such as tax credits, grants,
and subsidies can encourage private
investment in renewable energy projects.
These incentives attract businesses and
individuals to invest in clean energy,
stimulating the growth of the renewable
energy sector

- Developing renewable energy infrastructure:
Investing in renewable energy infrastructure is
essential for facilitating the deployment of
renewable energy sources. This can involve
building new transmission lines, upgrading
existing grid infrastructure, and investing in
energy storage technologies to support the
integration and reliability of renewable energy

« Fostering innovation: Supporting research
and development in renewable energy
technologies promotes innovation and
advancements in the sector. This can be
achieved through funding research
institutions, universities, and innovation hubs,
encouraging collaboration and the
development of new clean energy solutions

76 FINANCING FOR GLOBAL ECONOMIC RECOVERY %

e Encouraging international cooperation:
Collaborating with other countries and
international organisations is vital for driving
renewable energy development globally.
Sharing best practices, promoting technology
transfer, and supporting renewable energy
deployment in developing nations can help
accelerate the transition to clean energy on a
global scale

Further, by encouraging public and private
financing, governments can help support
economic growth and development, promote
innovation, and address critical social and
environmental challenges. In addition, Dby
promoting sustainable energy development and
accelerating ESG investments, governments can
help address the urgent challenges of climate
change and environmental degradation while also
promoting economic growth and social progress.
Countries should expand their participation on the
international carbon market; Governments should
consolidate in the domestic market an emission
trading system (ETS) so that the prices remain
flexible.

Action 4.2:

health

Policy
enhancing
including through capitalising private
capital for financing, and retrofitting
existing healthcare facilities

Encourage
infrastructure,

Healthcare sector is one of the most critical
sectors for the overall development and progress
of any country. The COVID-19 crisis has seen
healthcare systems under immense strain. Some
countries lacked sufficient physical resources,
notably in terms of hospital beds and other medical
equipment to respond to the sudden influx of
COVID-19 patients and their subsequent treatment
(OECD, 2020). The pandemic highlighted the
importance of having strong and inclusive health
infrastructure to respond to public health crises.
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Governments, international organisations, and the
private sector need to work in tandem to mobilise
resources and investments to ensure that health
systems are adequately prepared for future
pandemics or other health crises.

The SDG Health Price Tag, published by the WHO in
2017, estimated the costs and benefits of
progressively expanding health services in order to
reach 16 Sustainable Development Goal (SDG)
health targets in 67 low-and middle-income
countries that account for 75% of the world's
population. It modelled two scenarios: an
“ambitious” scenario in which investments are
sufficient for countries to attain the health targets
in the SDGs by 2030, and a “progress” scenario in
which countries get two thirds or more of the way
to the targets.

Under the "ambitious” scenario, achieving the
SDG health targets would require new investments
increasing over time from an initial USD 134 billion
annually to USD 371 billion, or USD 58 per person, by
2030. The ambitious scenario includes adding more
than 23 million health workers, and building more
than 415,000 new health facilities, 91 per cent of
which would be primary health care centres.

The "progress” scenario would require new
investments increasing from an initial USD 104
billion a year to USD 274 billion, or USD 41 per
person, by 2030. More than 14 million new health
workers would be added, and nearly 378,000 new

health facilities built, 93 per cent of which would be
primary health care centres.

One of the most critical steps towards
mobilising investment for inclusive health
infrastructure is creating a comprehensive and
long-term strategy that identifies shortcomings
and needs of the healthcare system, the resources
required to meet those needs, and the potential
sources of investment. Governments and
international organisations can work together and
play a vital role in creating such a strategy, bringing
together experts from the health sector, academia,
and the private sector to identify the critical areas
of investment needed to enhance resilience and
preparedness.

Implementing these investments would raise
health spending as a percentage of gross domestic
product (GDP) in all 67 low-and middle-income
countries that account for 75% of the world's
population, increasing the average from 5.6 per
cent to 7.5 per cent. The global average for health
spending as a proportion of GDP is currently 9.9 per
cent. While higher spending alone does not
guarantee better health outcomes, strategic and
timely investments can significantly contribute to
improving healthcare effectiveness.

Public-private partnerships can be an essential
tool in  mobilising investment for health
infrastructure. Governments can work with the
private sector to identify and incentivise them to
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take up opportunities for investment in health
infrastructure, including funding for new
healthcare facilities, medical equipment, and
technological solutions. Private companies can
also contribute their expertise and resources to
help governments address healthcare challenges,
such as developing new vaccines, therapeutics,
and medical technologies. These entities, known
for their operational efficiency, can introduce
innovative technologies and practices that
streamline healthcare services. By reducing
waiting times, enhancing patient outcomes, and
improving overall efficiency, the burden on the
public sector can be alleviated. Investments in
advanced medical facilities, equipment, and
technologies improves healthcare  quality.
Enhanced access to high-quality healthcare
services leads to improved health outcomes,
resulting in increased economic productivity.

Furthermore, involving private players helps
create a more balanced healthcare system in the
face of increasing demand. This collaboration also
generates new employment opportunities and
stimulates economic growth, addressing the issue
of unemployment in the healthcare sector.
Governments can provide tax incentives,
subsidies, and other financial incentives such as
private-public partnership (PPP), funding to
encourage private investment in technology, R&D
and health infrastructure. International
organisations can also provide funding and
technical assistance to help countries improve
their health systems.

Governments, international organisations, and
the private sector must work together to identify
critical areas of investment, incentivise
investment, prioritise inclusive access to
healthcare services, and build resilience in the face
of potential health crises. By doing so, we can help
ensure that health systems are adequately
prepared to respond to future challenges and
ensure that all members of society have access to
quality healthcare services.

The private sector must operate within a
framework of regulations that ensures the safety
and quality of healthcare services. Governments
must develop appropriate regulations and
standards to ensure that private sector providers
comply with the highest standards of quality and
safety. At the same time, these regulations should
work to be evidence-based, convergent and
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harmonised across G20 economies in consultation
with the private sector to not unduly limit
investments of financial service providers in
infrastructure, such as prudentially unjustifiable
localisation restrictions on foreign firms regarding
ownership, reinsurance, data, outsourcing, and
barriers to effective risk diversification. The private
sector brings with it significant investment,
expertise, and innovation to improve access to
quality healthcare services, enhance efficiency, and
reduce the burden on the public sector. However,
governments must work with the private sector to
address the challenges of affordability and
regulation to ensure that healthcare services are
accessible, affordable, and of the highest quality.

Lastly, investment in health infrastructure
should prioritise inclusive and equitable access to
healthcare services for all members of society. This
includes investing in healthcare infrastructure and
resources in underserved communities and
ensuring that vulnerable populations have access
to healthcare services. Governments can also work
to reduce healthcare disparities by investing in
education and training programs for healthcare
workers in underserved areas. Investment in health
infrastructure should also focus on building
resilience in the face of potential future health
crises. This includes investing in research and
development of new vaccines, treatments, and
diagnostic tools, as well as developing contingency
plans and stockpiling essential medical supplies.

Retrofitting existing healthcare facilities is a
crucial step in improving the quality and
accessibility of healthcare services, particularly in
developing countries where most of the population
lacks access to basic healthcare facilities.
Encouraging private sector participation in
retrofitting these facilities can help to accelerate
the process and bring about several benefits for
the government and private sector.

Investing in healthcare and retrofitting existing
facilities is important due to the following reasons:

 Enhanced quality of healthcare services:
Encouraging  external  expertise  and
modernisation strategies can help improve the
quality of healthcare services provided in
retrofitting healthcare facilities. Utilising
advanced technologies, training programs, and
updated equipment can enhance the overall
standard of care



Increased efficiency: Collaborating with
experienced entities during the retrofitting
process can expedite the completion of
projects and ensure efficient utilisation of
resources. Private contractors can contribute
their expertise to achieve timely and
cost-effective outcomes

Accesstodiverse financing options: Involving
various stakeholders can provide access to
alternative financing sources, expanding the
financial options available for retrofitting
healthcare facilities. This broader financial pool
can help secure the necessary funds for the
projects

Job creation and economic growth:
Encouraging local workforce participation in

retrofitting initiatives can generate
employment  opportunities  within  the
healthcare industry. Focusing on skills

development and training can contribute to
economic growth and reduce unemployment
rates

Cost-effective  solutions: Emphasising
cost-effective approaches can be achieved
through efficient project management,
resource allocation, and implementation
strategies. Implementing these measures can
help reduce the overall cost of healthcare
services

Promotion of innovation: Collaborative efforts
in retrofitting healthcare facilities can foster
innovation within the healthcare sector. The
adoption of new technologies, implementation
of innovative processes, and exploration of
alternative healthcare delivery models can
improve accessibility and quality of services

Strengthened collaboration: Encouraging
collaborations between different stakeholders
in retrofitting initiatives can strengthen
partnerships and facilitate  knowledge
exchange. This collaboration can foster mutual
trust and cooperation, leading to improved
healthcare services and overall societal
development

Advocate for international recognition of
health workers' qualifications to optimise skills
utilisation, enhance benefits, minimise
negative effects of worker migration, and
protect the rights of migrant workers

+ Empower women by promoting their economic
participation and leadership by addressing
gender biases and inequities in education and
healthcare employment, as well as addressing
gender concerns in healthcare reform
processes

e Transform service models to prioritise
prevention and efficient provision of
affordable, integrated, community-based
primary and ambulatory care, moving away
from overemphasis on hospital-based care.
Special attention should be given to
underserved areas

Encouraging investments in healthcare and
retrofitting existing healthcare facilities can bring
about several benefits, including improved quality
of healthcare services, increased efficiency,
access to financing, job creation, cost savings,
increased innovation, and improved public-private
partnerships. By working together, the government
and private sector can accelerate the process of
retrofitting healthcare facilities and improve
access to healthcare services for millions of people
around the world.

4.3:

Policy Action
advancement by
innovative and cost-effective digital
infrastructure

Technology
developing

The G20 plays a crucial role in addressing global
challenges and shaping the future of technology.
The World Bank reports that the digital economy's
contribution to GDP varies across G20 countries,
ranging from around 5 per cent to over 20 per cent,
reflecting the varying levels of digitalisation and
technological advancement. The G20 holds a
pivotal role in recognising and addressing the
transformative power of technology. It is essential
for the G20 to prioritise and foster international
cooperation on technology-related matters.
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By leveraging technology as a catalyst for inclusive
economic growth, innovation, and sustainable
development, the G20 can shape a future that
benefits all. Furthermore, the G20 should
encourage collaboration among member countries
to address challenges such as digital governance,
cybersecurity, and ethical considerations. With its
influence, the G20 can drive global efforts to
harness technology's potential while ensuring
fairness, inclusivity, and a sustainable digital future
for everyone. According to the International
Telecommunication Union (ITU), as of 2021, around
48 per cent of global population remains
unconnected to the internet, with significant
disparities in internet access and digital skills
across G20 countries.

Along with being innovative, another
paramount requirement is for the technologies to
be cost effective. Cost-effective technologies are
vital for the G20 as they drive economic growth,
promote sustainability, and offer affordable
solutions for social development. By adopting
these technologies, countries can optimise
resource utilisation, foster innovation, and
enhance competitiveness. They also facilitate
global collaboration and knowledge sharing, while
ensuring inclusive development by reaching
marginalised populations. Prioritising
cost-effective technologies enables the G20 to
address challenges, seize opportunities, and build
a prosperous and sustainable future.

Some of the ways the G20 can leverage
innovative and cost-effective technology for
various aspects are:

Development of economies

+ Economic expansion: Innovations and
invention of new goods and services can foster
economic expansion - they may boost
productivity, efficiency, and competitiveness,
leading to the creation of jobs and economic
growth. Al-driven automation can boost
productivity, efficiency, and economic growth
across industries, streamlining processes and
enabling faster decision-making and can
address global challenges such as climate
change, food security, and urbanisation, by
optimising  resource = management  in
agriculture, transportation, and energy sectors
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» International trade: Technology has made it
simpler to communicate and distribute
information across borders and a large portion
of global trade now involves electronic
commerce, which has grown significantly in
several G20 nations

* Infrastructure development: Transportation,
energy, and communications infrastructure -
all benefit from technology's contributions to
infrastructure development. The G20 nations
invest in infrastructure, particularly in the
development of renewable energy, high-speed
rail, and smart cities, all of which call for
cutting-edge technology. Digital and smart
infrastructure can also increase productivity
and efficiency by automating routine tasks and
enabling workers to focus on higher-value
activities

» Climate change: Reduction of greenhouse gas
emissions and the promotion of sustainable
technology are crucial for combating climate
change. To lower their carbon footprints and
achieve climate goals, several G20 nations are
investing in renewable energy technologies
like wind and solar power

» Healthcare: Technology has transformed
healthcare, resulting in greater health
outcomes and easier access to healthcare
services. To enhance healthcare delivery and
lower healthcare costs, the G20 nations are
investing in medical technologies including
telemedicine and electronic health records
and should also advance the cross-border
transfer of healthcare data to enable scientific
advances in R&D for healthcare delivery. This
can be achieved by mandating data transfer
and security measures, interoperability, and
harmonisation between different regulatory
systems

Creation of global digital goods

» Accessibility: Production, exchange, and
dissemination of digital information have been
made simpler via technological developments.
The internet has enabled access to resources,
regardless of location or socio-economic
status



Collaboration and innovation: People may
now work remotely and smoothly share
resources thanks to tools like online
collaboration platforms, version control
software, and cloud computing. The
development of decentralised systems that
are transparent, secure, and tamper-proof has
also been made possible by technological
advancements. For instance, the usage of
blockchain technology

Cost-effectiveness: It is now more affordable
to produce and distribute digital content. For
instance, online learning platforms have made
it feasible to offer education without the need
for physical infrastructure, while cloud
computing has greatly lowered the cost of data
storage and processing

Cross-border linkages: The generation of
global digital public goods depends on
cross-border cooperation and collaborations,
as different regions may have unique
perspectives and expertise that can contribute
to their development. Cross-border linkages
help ensure that global digital public goods are
accessible to people worldwide. Thus, further
strengthening these linkages on the basis of
respecting nations' legal frameworks and
privacy legal protection, is essential

Knowledge sharing: It allows the exchange of
knowledge, best practices, and ideas, which
further allows nations and companies to
benefit from one another's expertise and build
on it, resulting in more creative and practical
solutions

Improved global communication: The internet
and other communication technologies have
made it easier for businesses to connect with
customers, suppliers, and partners around the
world. In the insurance and pension sector for
example, they benefit from a long history of
leveraging technology to serve customers and
deliver and facilitate access to information on
products and services that contribute to
retirement security and financial well-being.
This improved global communication has
facilitated cross-border trade and investment,
leading to increased economic activity and job
creation

Technological

Financing: Financing is critical for the
development and dissemination of global
digital public goods. Many of these goods are
created Dby non-profit organisations or
individuals who may not have the financial
resources to support their work. Financing can
ensure that these products are sustainable
and can continue to benefit people worldwide

development of agriculture,

education, and businesses

Agriculture

Precision farming: Promote the adoption of
precision agriculture techniques, such as GPS
technology, remote sensing, and drones, to
optimise crop management, reduce input
waste, and increase productivity

Data analytics: Encourage the use of data
analytics and farm management systems to
collect and analyse agricultural data, such as
weather patterns, soil conditions, and crop
yields. This enables farmers to make informed
decisions and implement targeted strategies
for improved productivity

Smart irrigation: Support the implementation
of smart irrigation systems that utilise sensors
and automation to monitor soil moisture levels
and deliver water efficiently. This helps
conserve water resources, reduce water
waste, and ensure optimal irrigation practices

Agricultural mechanisation: Promote the
adoption of advanced agricultural machinery
and equipment, such as automated harvesters
and precision seeders, to increase efficiency,
reduce labour requirements, and improve
overall productivity

Digital marketplaces: Facilitate  the
development of digital platforms and
marketplaces that connect farmers with
buyers, providing access to larger markets, fair
prices, and improved market transparency

Climate resilience: Encourage the use of
technology to enhance climate resilience in
agriculture. This includes the implementation
of climate-smart agricultural practices, such as
using weather forecasting models and climate
monitoring systems, to mitigate risks and
adapt to changing climatic conditions
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Knowledge sharing: Foster the exchange of
agricultural knowledge and best practices
through digital platforms, online forums, and
virtual training programs. This enables farmers
to access information, learn new techniques,
and stay updated on the latest advancements
in agricultural technology

Access to finance: Promote the use of
technology in facilitating access to financial
services for smallholder farmers, such as
mobile banking and digital payment systems.
This helps improve financial inclusion, enables
timely access to credit, and supports
investment in modern farming technologies

Education

Access to digital learning: Governments can
invest in technology infrastructure, such as
internet connectivity and devices, to ensure
students have access to digital learning
resources. This enables learners to access
educational content, online courses, and
interactive platforms that enhance their
understanding and skills

Personalised learning: Technology allows for
personalised learning experiences tailored to
each student's needs and learning pace.
Adaptive learning software and intelligent
tutoring systems can provide customised
content, assessments, and feedback, helping
students to progress at their own pace and
focus on areas where they need more support

Digital content and open educational
resources (OER): Governments can encourage
the development and dissemination of digital
educational content and open educational
resources. OERs, including textbooks, videos,
and learning modules, can be freely accessed
and shared, reducing barriers to quality
educational materials and expanding learning
opportunities for all

Teacher training and professional
development: Providing teachers with training
and professional development opportunities in
educational technology equips them with the
skills to effectively integrate technology into
their teaching practices. This enables them to
use digital tools, online collaboration
platforms, and educational software to
enhance instruction and engage students
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Virtual and Remote learning: Technology
enables virtual and remote learning, which can
expand access to education, especially in
underserved areas or during times of crisis.
Virtual classrooms, video conferencing, and
online learning platforms can facilitate
real-time interactions between teachers and
students, fostering engagement and creating
opportunities for distance education

Data-driven decision making: Governments
can leverage educational data analytics to gain
insights into student performance, identify
learning gaps, and inform evidence-based
decision making. Analysing data on student
progress, engagement, and outcomes can

help policymakers  develop  targeted
interventions and  allocate  resources
effectively

Collaboration and global connections:

Technology facilitates collaboration and global
connections among students and educators.
Online platforms, video conferencing, and
social media can enable cross-cultural
exchanges, virtual collaboration on projects,
and the sharing of ideas and experiences,
promoting global awareness and intercultural
competence

Digital skills development: Incorporating
digital skills into educational curricula prepares
students for the demands of the digital era.
Teaching coding, computer literacy, data
analysis, and critical thinking skills equips
students with the abilities needed for future
employment and participation in the digital
economy

Businesses

Digital transformation: Embracing technology
allows businesses to undergo digital
transformation, enabling them to streamline
processes, automate tasks, and enhance
operational efficiency. This can include
adopting digital tools and platforms for
communication, project management,
customer relationship management (CRM),
and supply chain optimisation



Online presence  and e-commerce:
Technology enables businesses to establish a
strong online presence, reach a wider
customer base, and engage in e-commerce
activities.  This can involve creating
user-friendly websites, leveraging social media
platforms for marketing and customer
engagement, and implementing secure online
payment systems to facilitate seamless
transactions

Data analytics: Utilising data analytics tools
and techniques empowers businesses to gain
valuable insights into customer behaviour,
market trends, and operational performance.
This data-driven approach enables informed

decision-making, targeted marketing
strategies, and the identification of
opportunities for business growth and
optimisation

Remote work and collaboration: Technology
facilitates remote work and collaboration,
allowing businesses to access talent globally
and operate in a flexible manner. Cloud-based
communication and collaboration tools enable
teams to work together seamlessly, share
information, and collaborate on projects
regardless of geographical location

Customer experience enhancement:
Technology plays a crucial role in enhancing
the customer experience. Businesses can
leverage technologies such as chatbots,
personalised recommendations, and customer
relationship management systems to provide
efficient and tailored services, improve
customer satisfaction, and foster long-term
relationships

« Automation and Artificial Intelligence (Al):
Automation technologies and Al-powered
solutions enable businesses to automate
repetitive tasks, optimise workflows, and
improve productivity. This can include using
chatbots for customer support, implementing
robotic process automation (RPA) for data
entry, and utilising Al algorithnms for predictive
analytics

e Cybersecurity and data protection: With
increased reliance on technology, businesses
need to prioritise cybersecurity and data
protection. Implementing robust security
measures, conducting regular audits, and
educating employees about cybersecurity
best practices help safeguard sensitive
business data and customer information

Technology has levelled the global playing field in
capital markets opening up cross border capital
flows and investment, and the harmonised
adoption of up-to-date digital financial reporting
technology is essential to transparency and
providing a truly global investment language. In
conclusion, leveraging technology is essential for
the G20 to address global challenges, drive
economic growth, and promote sustainable
development. By prioritising cost-effective
technologies, the G20 can optimise resource
utilisation, foster innovation, and ensure inclusive
development. Technology can revolutionise
various sectors, including agriculture, education,
and businesses, by improving productivity,
sustainability, and resilience. Moreover,
technology enables the creation of global digital
goods, enhances cross-border linkages and
knowledge sharing, and facilitates access to
finance. By harnessing the transformative power of
technology, the G20 can shape a future that
benefits all, while ensuring fairness, inclusivity, and
a sustainable digital economy.
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Annexure

In 2015, the 193 countries that make up the United
Nations (UN) agreed to adopt the 2030 Agenda for
Sustainable Development. The historic agenda lays
out 17 SDGs and targets for dignity, peace, and
prosperity for the planet and humankind, to be
completed by the year 2030. In short, the 17 SDGs
are:

Goal 1: No Poverty: End poverty in all

NO
1 foun its forms everywhere.

MAR:T

750 Goal 2: Zero Hunger: End hunger,
- achieve food security and improved
nutrition and promote sustainable
agriculture.

Goal 3: Good Health and Well-being:
Ensure healthy lives and promote
well-being for all at all ages.

GOOD HEALTH
AND WELL-BEING

quaLTy Goal 4: Quality Education: Ensure
FHGAON inclusive and equitable quality
education and promote lifelong
learning opportunities for all.

GENDER Goal 5: Gender Equality: Achieve
A gender equality and empower all

g‘ women and girls.

CLEAN WATER
AND SANITATION

Goal 6: Clean Water and
Sanitation: Ensure availability and
E sustainable management of water
and sanitation for all.

Goal 7: Affordable and Clean
Energy: Ensure access to
affordable, reliable, sustainable and
modern energy for all.

Goal 8: Decent Work and Economic
Growth: Promote sustained,
inclusive and sustainable economic
growth, full and productive
employment and decent work for all.

DEGENT WORK AND
ECONOMIC GROWTH

o
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INDUSTRY, INNOVATION
ANDINFRASTRUCTURE

o
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1 LIFE BELOW
WATER
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16 PEACE, JUSTICE AND
STRONG INSTITUTIONS

17 PARTNERSHIPS
FOR THE GOALS

&

Goal 9: Industry, Innovation, and
Infrastructure: Build resilient
infrastructure, promote inclusive
and sustainable industrialisation,
and foster innovation.

Goal 10: Reduced Inequality: Reduce
inequality within and among
countries.

Goal 11: Sustainable Cities and
Communities: Make cities and
human settlements inclusive, safe,
resilient, and sustainable.

Goal 12: Responsible Consumption
and Production: Ensure sustainable
consumption and production
patterns.

Goal 13: Climate Action: Take urgent
action to combat climate change
and its impacts.

Goal 14: Life Below Water: Conserve
and sustainably use the oceans,
seas, and marine resources for
sustainable development.

Goal 15: Life on Land: Protect,
restore, and promote sustainable
use of terrestrial ecosystems,
sustainably manage forests, combat
desertification, and halt and reverse
land degradation and halt
biodiversity loss.

Goal 16: Peace, Justice, and Strong
Institutions: Promote peaceful and
inclusive societies for sustainable
development, provide access to
justice for all and build effective,
accountable, and inclusive
institutions at all levels.

Goal 17: Partnerships to Achieve the
Goal: Strengthen the means of
implementation and revitalise the
global partnership for sustainable
development.



MSMEs and their role in achieving the Sustainable Development Goals

SDGs

MSMESs' role in achieving SDGs

Goal 10. Reduce inequality
within and among countries

MSMESs promote economic inclusion and have the potential to
regenerate under-served geographic areas

MSMESs provide incomes to low income and marginalized groups
Increasing productivity of MSMESs can help bridge wage inequality

Goal 11. Make cities and
human settlements inclusive,
safe, resilient and sustainable

MSMEs provide employment and economic growth in cities

Goal 12. Ensure sustainable
consumption and production
patterns

MSMESs as a group have significant cumulative social and environmental
impacts

SDG Target 12.7 under this goal promotes public procurement practices
that are sustainable

MSMESs have the potential to adopt sustainable business practices
MSMESs can contribute to sustainability reporting

Goal 13. Take urgent action to
combat climate change and its
impacts

MSMEs have the potential to make vulnerable populations and
households climate resilient

MSMEs are heavy energy users and have the potential to contribute to
mitigation

MSMESs can contribute to adaptation of economic activities/sectors

Goal 14. Conserve and
sustainably use the oceans,
seas and marine resources for
sustainable development

Small-scale fishery and marine-based enterprises are directly relevant
to the goal
Building MSME capabilities to promote sustainability of value chains

Goal 15. Protect, restore and
promote sustainable use of
terrestrial ecosystems,
sustainably manaqge forests,
combat desertification, halt
and reverse land degradation
and halt biodiversity loss

-

Agribusinesses and smallholder farmers have a critical role to play in
conserving land-based ecosystems

Goal 16. Promote peaceful and
inclusive societies for
sustainable development,
provide access to justice for all
and build effective,
accountable and inclusive
institutions at all levels

MSMEs have the potential for promoting good governance principles
MSMESs have a role in conflict/violence prevention

Goal 17. Strengthen the
means of implementation and
revitalize the global
partnership for sustainable
development

MSMEs account for a large share of added value in international trade
when indirect linkages are taken into account

MSMESs are a source of partnership to implement SDGs

MSMEs are a source of data for SDG monitoring and reporting
Individual MSMESs have the potential to adopt actions in their business

practice to contribute to the goal

Source: Department of Economic and Social Affairs Division, United Nations
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The critical role of infrastructure for the sustainable development goals

» Economic Development by creating jobs and economic

activity Py
» Mitigate economic losses arriving from problems ] SDG 8, SDG 9
*» Indicator of economic value

il SDG 6, SDG 7, SDG 11, SDG 13,
Economy E SDG 14

» Helps in reducing carbon footprints

» Address climate and natural disasters, reduce
greenhouse gas emissions and contamination,
manage natural capital, and enhance resource
efficiency

» Acts as a tool in fossil-fuel reduction

» Removing carbon dioxide from the atmosphere,
increasing flood protection and preventing soil
erosion

INFRASTRUCTURE Environment

Society

(== [N P CES sDG 1, SDG 2, SDG 3, SDG 4,
=0 ILTIN SR BE soe 5, spG10

» Contribute to sustainable individual livelihoods, as well as broader economic growth,
while improving quality of life and enhancing human dignity and ensuring equitable
access to all

» Helps in achieving gender equality by providing safety and security and enabling
equal access to opportunities and services

» Ensuring equal participation in economic and education opportunities

» A tool in increasing social mobility

Why infrastructure needs to be resilient

Resilient infrastructure protects the economy by reducing disruptions to industry from shocks and
offers greater stability to communities and reduced disruption to their livelihoods.

If infrastructure has to be less frequently rebuilt or repaired, governments not only save money-they
also need to use fewer natural resources. Moreover, using green infrastructure to protect against
climate-related floods and intense storms helps communities adapt to the effects of climate change.
Resilient infrastructure goes beyond the assets explicitly designed for the protection and mitigation of
disasters to all systems that support society—such as energy, transport and water—and how they
connect with each other.

Source: The Economist Intelligence Unit Limited (Supported by United Nations Office for Project Services)
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Contribution to GSAF

Country GDP Corporate 0.2% of Country Corporate Corporate Government
Profits Annual Quotafor  Sector Sector Contribution
Corporate GapFiling Contribution  Contribution  over3years

profits over 3years over 3years

(asper0.2% of (max.as per
Annual Profit)  country quota)

United States  $22,996.10  $2,771.1  $5.54 $47.79 $16.63 $16.63 $31.16
China $17,734.06  $3,9629 $7.93 $6.68 $23.78 $6.68 $0.00
Japan $4,937.42  $764.0 $1.53 $5.82 $4.58 $4.58 $1.23
Germany $4,223.12 $1,111.6 $2.22 $6.43 $6.67 $6.43 $0.00
United Kingdom $3,186.86  $683.9 $1.37 $4.52 $4.10 $4.10 $0.42
India $3,173.40 $263.1 $0.53 $0.22 $1.58 $0.22 $0.00
France $2,937.47 $546.6 $1.09 $3.83 $3.28 $3.28 $0.55
Italy $2,099.88  $349.1 $0.70 $2.24 $2.09 $2.09 $0.14
Canada $1,990.76 $578.3 $1.16 $3.11 $3.47 $3.11 $0.00
South Korea $1,798.53 $379.5 $0.76 $1.87 $2.28 $1.87 $0.00
Russia $1,775.80 $403.4 $0.81 $0.65 $2.42 $0.65 $0.00
Brazil $1,608.98  $350.8 $0.70 $0.36 $2.10 $0.36 $0.00
Australia $1,542.66 SL44.3 $0.89 $2.77 $2.67 $2.67 $0.11
Spain $1,42528  $299.3 $0.60 $1.29 $1.80 $1.29 $0.00
Mexico $1,293.04 $245.6 $0.49 $0.38 $1.47 $0.38 $0.00
Indonesia $1,186.09 $339.5 30.68 $0.15 $2.04 $0.15 $0.00
Netherlands $1,018.01 $266.6  $0.53 $1.77 $1.60 $1.60 $0.17
Saudi Arabia $833.54 $486.8 $0.97 $0.59 $2.92 $0.59 $0.00
Turkiye $815.27 $36.2 $0.07 $0.23 $0.22 $0.22 $0.02
Switzerland $812.87 $121.3 $0.24 $2.28 $0.73 $0.73 $1.55
Poland $674.05 $322.4 $0.64 $0.36 $1.93 $0.36 $0.00
Sweden $627.44 $183.4 $0.37 $1.13 $1.10 $1.10 $0.03
Belgium $599.88 $174.0 $0.35 $0.93 $1.04 $0.93 $0.00
Thailand $505.98 $73.0 $0.15 $0.11 $0.44 $0.11 $0.00
Ireland $498.56 $317.6 $0.64 $1.48 $1.91 $1.48 $0.00
Argentina $491.49 $97.2 $0.19 $0.16 $0.58 $0.16 $0.00
Norway $482.44 $223.8 $0.45 $1.29 $1.34 $1.29 $0.00
Israel $481.59 $75.0 $0.15 $0.74 $0.45 $0.45 $0.29
Austria $477.08 $124.1 $0.25 $0.76 $0.74 $0.74 $0.02
Nigeria $440.78 $26.4 $0.05 $0.03 $0.16 $0.03 $0.00
Total $16,020.7 $32.04 $100.0 $96.12 $64.29 $35.71

Source: World Bank, Oxford Economics, EY Analysis

Note: In case corporate commitments fall short, governments will bridge the gap by contributing against their respective country quota. For example:
If the US corporate sector contributes USD 16.63 billion out of total US commitment of USD 47.79 billion, the Government would contribute USD 31.16 billion over 3 years.
If the corporate sector contribution meets the country quota (as llustrated in case of China), then there would be no contribution by that country’s government.
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Correlation between GDP per-capita and carbon emissions per-capita

" Canada, 15.4 Australia, 15.3
Saudi Arabia, 14.6

Correlation= 77.6%
Russia, 11.8 South Korea, 11.8

Correlation= 62.0%
Germany, 7.9

CO, Emissions Per Capita in Tons (2019)
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0
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GDP Per Capitain USD (2019)

= Trendline for largest economies Trendline for largest economies (without Russia and Saudi Arabia®)

*adjusting for losses during energy production/oil extraction
Source: World Bank Data, EY Analysis
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Task Force Members

Name Organization Country
Abhay Tulsian ATulsianand Co India
Adriana Souza Benatti BASE SSB Brazil
Afonso Carvalho Costa Lopes Brazilian National Confederation of Industry Brazil
Ajay Shriram DCM Shriram Limited India
Alvaro Schweinfurth CEOE-Spanish Confederation of Spain
Industries And Employers
Amir Ghandar Chartered Accountants Australia
Australia and New Zealand
Amit Basole Azim Premji University India
Amit Chandra Bain Capital Advisors (India) Private Limited India
Ana Luiza Melo Aranha Global Compact Network Brazil Brazil
Andres Portilla Institute of International Finance United States

Andrey Kostin VTB Bank PJSC Russian Federation
Angel Machado Argentina Chamber of Commerce and Services  Argentina

Aniket Sunil Talati ICAI India

Anju Jaswal Azbil Corporation India

Anuj Poddar Bajaj Electricals Limited India

Anurag Dharmawat Genus Power Infrastructures Ltd India

Ashok Wadhwa Ambit Pvt Ltd India

Bassel Hindawi

DIFC Insurance Association

United Arab Emirates

Bharat Kumar Reddy JPMorgan United States
Carlos Diego Fontes Federagao das Industrias do Brazil

Estado de Pernambuco
Charles Richard Johnston Citibank United States
Christine Lepage MEDEF France
Damien Bruckard International Chamber of Commerce France

Danela Arsovska

ICC Macedonia

North Macedonia

Darren Karjama

The Green Climate Fund (GCF)

South Korea

Dmitry Vladimirovich Pristanskov ~ Norilsk Nickel Russian Federation
Edgardo Phielipp Camara Argentina de Comercio y Servicios Argentina
Eduardo Raul Franciosi Camara Industrial de Laboratorios Argentina

Farmaceuticos Argentinos - CILFA
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Name

Organization

Country

Elena Svyatoslavovna Martynova

Russian Union of Industrialists and
Entrepreneurs

Russian Federation

Elvera Nuriawati Makki VMCS Advisory Indonesia Indonesia
Emilie Bel France Assureurs France

Enrico Petrocelli D20 Long-Term Investors Club Luxembourg
Enrique Prini Estebecorena Allende & Ferrante Argentina

Erwin Princen Sihite Bang Sang To Group Indonesia

Fabio Marchetti Generali [taly

Fadi Saab Trans Capital Finance United Kingdom
Fernando Angel Lago Camara Argentina de la Construccion Argentina
Francesca Brunori Confindustria [taly

Gary V. Litman U.S. Chamber of Commerce United States

Georgii Valentinovich Boos

MSK "BL GRUPP" OO0

Russian Federation

Gianluca Riccio Business at OECD and Lloyds Banking Group United Kingdom
Giuseppe Arleo Ordine dei Commercialisti Salerno [taly
Board Member/ Arleo & partners
Graciella Universe Graciella Media Universal Pt Indonesia
Hessa AlSheikh Hassana Investment Company Saudi Arabia
Himanshu Kaji Edelweiss Financial Services limited India
Irawati Hermawan Hermawan Juniarto & Partners member of Indonesia
Deloitte Legal Network
Jean-Jacques Barberis Amundi France
Jill S. Austin The Institute of Internal Auditors United States
John Arthur Cooke TheCityUK United Kingdom
Julian Lawrence Smith PwC Indonesia Indonesia
Julianne Lee Standard Chartered Bank United Kingdom
Julie Monaco Citi United States
Kalpesh Kikani Piramal Alternatives India

Kerstin Mathias City of London United Kingdom

Krishna K Ladha Indian School of Public Policy India

Lindawati Gani The Institute of Indonesia Indonesia
Chartered Accountants

Lizabeth Bronder Bank of America United States

Louise Bernander UN DESA United States

Luca Fontana Autostrade per ['ltalia [taly
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Name Organization Country

Luis Phillipe Caldas Ferreira Diez Vesuvius Refratarios Ltd United Kingdom
Manish Sabharwal Teamlease Services Ltd India

Mark John Carawan The Bank of London United Kingdom
Mark Lloyd Davies Johnson & Johnson United States
Maximilian Johnson MJ Capital Hong Kong
Naishan Duan China International Capital Corporation Limited China

Neel Raheja KRaheja Group India

Neelkanth Mishra Axis Bank and EAC - PM India

Nilesh Vikamsey KKC & Associates LLP India

Nirav Harshadkumar Sheth iCasper CapFin Advisors LLP India

Nirav R Shah DCI Ventures India

Nithin Kamath Zerodha India

Oksana Kislova VEB Ventures Russian Federation

Oleg Mikhailovich Preksin

Association of Russian Banks

Russian Federation

Paolo Scaroni Enel Italy
Peter Greiff Banco Santander Spain
Philippe Dessoy Confederation of International France
Contractors' Associations
Poonam Gupta National Council of Applied Economic Research India
Prasanna Balachander ICICI Bank India
Pronab Sen International Growth Centre India
Rajarshi Datta Acquisory Consulting LLP India
Rakesh Kaul Clix Capital India
Rakesh Mohan Centre for Social and Economic Progress India
Rakkappan Ramasubramanian VisaInc. United States
Ramesh lyer Mahindra & Mahindra Financial Services Limited India

Ramil Arifulin

KAMAZ Foreign trade company» Incorporated

Russian Federation

Rene Van Berkel United Nations Industrial Development Austria
Organisation (UNIDO)

Richard Touroude Federation Nationale Des Travaux Publics France

Robert H Neill American Property Casualty United States
Insurance Association

Roberto Race Competere EU [taly

Robin Beth Hodess The B Team United States
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Name

Organization

Country

Roger Fiszelson

Confederation of International Contractors'
Associations (CICA)

France

Roger Tarbuck International Cooperative and Mutual United Kingdom
Insurance Federation

S Sriniwasan Kotak Investment Advisors Ltd India

Sanjay Nihalani Bitics Pvt Ltd India

Satoko Dohi Keidanren (Japan Business Federation) Japan

Sergey Storchak VEB.RF Russian Federation

Severine Vadon-David French Banking Federation France

Shweta Rajpal Kohli Sequoia Capital India LLP India

Sidharta Utama Institute of Indonesia Chartered Accountants Indonesia

Sunil D Desai Richfield Engineering India Private Ltd India

Surojit Shome DBS Bank India Limited India

Susan K. Neely American Council of Life Insurers United States

Svetlana Vladimirovna Komrakova  Norilsk Nickel Russian Federation

Swapnil Anil Colliers International (India) Property Canada
Services Private Limited

Tamer Kiran Union of Chambers and Commodity Turkey
Exchanges of Turkiye (TOBB)

Tim Hilger UN DESA United States

Ursula Radeke-Pietsch Siemens AG Germany

Valeria Mattoso de Mello Cavanelas Serpa Group Brazil

Vikram Limaye Formerly of National Stock Exchange of India
India Limited (NSE)

Vivek Gandhi Indiabulls India

Wolfgang Engel Institute of International Finance United States

XiChen China Chamber of International Commerce China

Yann Abdou N'Diaye Investissements & Intermediation en France
Banque et Financements (I.1.B.F..) SAS

Yoshihisa Nomura Keidanren (Japan Business Federation) Japan

Zarin Daruwala Standard Chartered Bank India

FINANCING FOR GLOBAL ECONOMIC RECOVERY



Knowledge partner

EY

Building a better
working world










About B20 India

Business 20 (B20) is the official G20 dialogue forum with the global business community. Established
in 2010, B20 is among the most prominent Engagement Groups in G20, with companies and
business organizations as participants. The B20 leads the process of galvanizing global business
leaders for their views on issues of global economic and trade governance and speaks in a single
voice for the entire G20 business community.

Each year, the G20 Presidency appoints a B20 Chair (an eminent business leader from the G20 host
country), who is supported by a B20 Sherpa and the B20 secretariat. The B20 aims to deliver
concrete actionable policy recommendations on priorities by each rotating presidency to spur
economic growth and development.

The B20 bases its work on Task Forces (TFs) and Action Councils (ACs) entrusted to develop
consensus-based policy recommendations to the G20 and to international organizations and
institutions. The B20 officially conveys its final recommendations to the G20 Presidency on the
occasion of the B20 Summit.

As India holds the Presidency of G20 in 2023, India will host the eighteenth G20 Summit in New Delhi.
The Confederation of Indian Industry (Cll) has been appointed as the B20 India Secretariat for India’s
Presidency. Cll, as the B20 India Secretariat, will host the B20 India Summit in New Delhi from 25-27
August 2023.

For queries, reach us at b20secretariat@cii.in
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